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HOUSE OF REPRESENTATIVES

WEDNESDAY, JANUARY 7, 1942

The House met at 12 o’clock noon.

Father Paul Redmond, O. P., director
of the Holy Name Society, San Fran-
cisco, Calif., offered the following prayer:

Almighty God, under whom all hearts
are opened, all desires known, and from
whom no secrets are hid, cleanse the
thoughts of cur hearts by the inspiration
of Thy Holy Spirit that we mey perfectly
love Thee, and worthily magnify Thy
Holy Name, be pleased to direct the de-
liberations of these servants of our rep-
resentative Government under the glory
of our Saviour and Redeemer. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was communi-
cated to the House by Mr. Miller, one of
his secretaries.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed bills of the
following titles, in which the concurrence
of the House is requested:

S.1891. An act to amend an act to pro-
vide allowances for uniforms and equipment
for certein officers of the Officers’ Reserve
Corps of the Army so as to provide allow-
ances for uniforms and equipment for cer-
tain officers of the Army of the United States;
and

8.2094. An act to provide for the rank and
title of the Commandant of the Marine
corps.

The message also announced that the
Senete had passed, with amendments in
which the concurrence of the House is
requested, bills of the House of the fol-
lowing titles:

H.R.4077. An act to amend the District of
Columbia License Act so as to permit sight-
seeing operations in the District of Colum-
bia, without procurement of a license or
payment of-a tax, in the case of certain ve-
hicles performing such operations in connec-
tion with transportation of perscms to the
Distriet of Columbia; and

H. R. 6163. An act to prohibit parking of
vehicles upon pubiie or private property in
the District of Columbia without the consent
of the owner of such property.

EXTENSION OF REMARKS

Mr. RANKIN of Mississippi. Mr.
Speaker, I have two requests: First, I ask
unanimous consert to extend my own re-
marks in the Recorp and to include
therein an outline of the 1941 and 1642
objectives of the Veterans of Foreign
Wars of the United States which is com-
piled by Mr. O. B. Ketchum, national
representative of that organization.

The SPEAKER. Without objection, it
is so ordered.

There was no cbjection.

. RANKIN of Mississippi. Mr.
Speaker, I also ask unanimous consent to
extend my own remarks in the RECORD
and to include therein a letter from Hon.
Birnay Imes, editor of the Commercial
D:spatch, of Columbus, Miss., and also an
editorial from that publication.
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The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. WASIELEWSKI. Mr. Speaker, I
ask unanimous consent to extend my own
remarks in the Appendix of the RECORD
and to include therein an article from
the Milwaukee Journal of January 5,
1942,

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

PEEMISSION TO ADDRESS THE HOUSE

Mr. LELAND M. FORD. Mr. Speaker,
I ask unanimous consent to address the
House for 1 minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

[Mr., Leranp M, Forp addressed the
Hcuce. His remarks appear in the Ap-
pendix.]

Mr. LELAND M. FORD. Mr. Speaker,
I ask unanimous consent to revise and
extend my remarks and to include
therein a copy of the resolution.

The SPEAKER. Without objection, it
is so ordered.

There was no chjection.

Mr, SMITH of Wisconsin., Mr, Speak-
er, I ask unanimous consent to address
the House for 1 minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

[Mr. Smite of Wisconsin addressed
the House. His remarks appear in the
Appendix.]

Mr. SMITH of Wisconsin. Mr. Speak-
er, I ask unanimous consent to revise and
extend my remarks at this point in the
Reccorp and to insert a copy of the letter
I addressed to the President, and other
matters.

The SPEAKER. The gentleman may
extend his remarks in the Appendix of
the Recorp but not in the body of the
Recorp at this point.

Mr. SMITH of Wisconsin. Mr. Speak-
er, I ask unanimous consent to revise and
extend my remarks in the Appendix and
include the matters to which I have
referred.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

EXTENSION OF REMARKS

Mrs. ROGERS of Massachusetts. Mr,
Speeker, I ask unanimous consent to ex-
tend my own remarks in the ReEcorp and
to include therein a letter written to the
Herald Tribune by Prof. Edward H. War-
ren, of Harvard University Law School,
Cambridge, Mass.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. GIFFORD. Mr. Speaker, I ask
unanimous consent that today, after the
conclusion of the other special orders, 1
may address the House for 15 minutes,

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. BRADLEY of Michigan. Mr.
Speaker, I ask unanimous consent to ad-
dress the House for 1 minute.
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The SPEAKER. Without objection, it
is so ordered.

There was no objection.

[Mr. BrapLey of Michigan addressed

the House. His remarks appear in the
Appendix.]
Mr. BRADLEY of Michigan, Mr.

Speaker, I ask unanimous consent to in-
clude in my remarks in the Appendix of
the Recorp a statement of the remark-
able record of ore transportation
through the Soo Canal recently written
by Mr, Jack Cleary, marine editor of the
Cleveland News.

The SPEAKER, Without objection, it
is so ordered.

There was no objection.

EXTENSION OF REMARKS

Mr. HILL of Washington. Mr. Speaker,
I ask unanimous consent to extend my
own remarks in the Recorp and to in-
clude a release from the Bonneville
Power Administration showing the bene-
fits to people of the Northwest in the
building of the Bonneville and Coulee
Dams.

The SPEAKER. Is there objection to
the request of the gentleman from Wash-
ington [Mr. HiLL]?

There was no objection.

MESSAGE FROM THE PRESIDENT OF THE
UNITED STATES—BUDGET MESSAGE
(H. DOC. NO. 528) :

The SPEAKER laid before the House
the following message from the President
of the United States, which was read and
referred to the Committee on Appropria-
tions and ordered to be printed:

To the Congress of the United States:

I am submitting herewith the Budget
of the United States for the fiscal year
ending June 30, 1943. It is the budget
of a nation at war in a world at war.

In practical terms the Budget meets
the challenge of the Axis Powers. We
must provide the funds to man and equip
our fighting forces. We must provide
the funds for the organization of our
resources. We must provide the funds
to continue our recle as the Arsenal of
Democracy.

Powerful enemies must be outfought
and outproduced. Victory depends on
the courage, skill, and devotion of the
men in the American, British, Russian,
Chinese, and Dutch forces, and of the
others who join hands with us in the
fight for freedom. But victory also de-
pends upon efforts behind the lines—in
the mines, in the shops, on the farms.

‘We cannot outfight our enemies unless,
at the same time, we outproduce our
enemies. It is not enough to turn out
just a few more planes, a few more tanks,
a few more guns, a few more ships, than
can be turned out by our enemies. We
must outproduce them overwhelmingly,
so that there can be no question of our
ability to provide a crushing superiority
of equipment in any theater of the world
war.

And we shall succeed. A system of
free enterprise is more effective than an
“order” of concentration camps. The
struggle for liberty first made us a Na=-
tion. The vitality, strength, and adapt=
ability of a social order built on freedom
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and individual responsibility will again

triumph,
TaHE War PROGEAM

Our present war program was pre-
ceded by a defense effort which began
as we emerged from the long depression.
During the past 18 months we laid the
foundation for a huge armament pro-
gram. At the same time industry pro-
vided ample consumers’ goods for a
rapidly growing number of workers.
Hundreds of thousands of new homes
were constructed; the production 6f con-
sumers’ durable goods broke all records.
The industrial plant and equipment
of the country were overhauled and
expanded.

Adjustment to a war program can now
be made with greater speed and less
hardship. The country is better stocked
with durable goods. Our factories are
better equipped to carry the new pioduc-
tion load. The larger national income
facilitates financing the war efiort.

There are still unused rescurces for
agricultural and industrial production.
These must be drawn into the national
effort. Shortages, however, have de-
veloped in skilled labor, raw materials,
machines, and shipping. Under the ex-
panding war program, more and more
productive capacity must be shifted from
peacetime to wartime work.

Last year fiscal policy was used to shift
the economy into high gear. Today it
is an instrument for transforming our
peace economy into a war economy.
This transformation must be completed
with minimum friction and maximum
speed. The fiscal measures which I out-
line in this message are essential ele-
ments in the Nation’s war program.

WAR APPROPRIATIONS

This is a war budget. The details of
a war program are, of course, in constant
flux. Its magnitude and composition
depend on events at the battlefronts of
the world, on naval engagements at sea,
and on new developments in mechanized
warfare. Moreover, war plans are mili-
tary secrets.

Under these circumstances I cannot
hereafter present details of future war
appropriations. However, total appro-
priations and expenditures will be pub-
lished so that the public may know the
fiscal situation and the progress of the
Nation'’s effort.

The defense program, including ap-
priations, contract authorizations, rec-
ommendations, and commitments of
Government corporations, was 29 billion
dollars on January 3, 1941. During the
last 12 months 46 billion dollars have
been added to the program. Of this
total of 75 billion dollars there remains
24 billion dollars for future obligation.

In this Budget I make an initial re-
quest for a war appropriation of 13.6
billion dollars for the fiscal year 1943.
Large supplemental requests will be made
as we move toward the maximum use of
productive capacity. Nothing short of
a maximum will suffice. I cannot prodict
ultimate costs because I cannot predict
the changing fortunes of war. I can
only say that we are determined to pay
whatever price we must to preserve our
way of life.
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WAR EXPENDITURES

Total war expenditures are now run-
ning at a rate of 2 hillion dollars a month
and may surpass 5 billion dollars a month
during the fiscal year 1943. As against
probable budgetary war expenditures of
24 billion dollars for the current fiscal
year, our present objective calls for war
expenditures of nearly 53 billion dollars
for the fiscal year 1943. And in addition,
net outlays of Government corporations
for war purposes are estimated at about
2 and 3 hillion dollars for the current and
the next fiscal year, respectively.

These huge expenditures for ships,
planes, and other war equipment will re-
quire prompt conversion of a large por-
tion of our industrial establishment to
war production. These estimates reflect
our determination to devote at least
one-half of our national production to
the war effort. :

The agencies responsible for the ad-
ministration of this vast pregram must
make certain that every dollar is speedily
converted into a maximum of war effort.
We are determined to hold waste to a
minimum.

THE Crvi. FUNCTIONS OF GOVERNMENT

In a true sense, there are no longer
nondefense expenditures. It is a part of
our war effort to maintain civilian serv-
ices which are essential to the basic needs
of human life. In the same way it is
necessary in wartime to conserve our
natural resources and keep in repair our
national plant. We cannot afford waste
or destruction, for we must continue to
think of the good of future generations
of Americans. For example, we must
maintain fire protection in our forests;
and we must maintain control over de-
structive floods. In the preparation of
the present Budget, expenditures not di-
rectly related to the war have been
reduced to a minimum or reoriented to
the war program.

We all know that the war will bring
hardships and require adjustment. As-
sisting those who suffer in the process of
transformation and taxing those who
benefit from the war are integral parts
of our national program.

It is estimated that expenditures for
the major Federal assistance programs—
farm aid, work relief, youth aid—can be
reduced by 600 million dollars from the
previous to the current fiscal year, and
again by 860 million dollars from the
current to the next fiscal year. These
programs will require 1.4 billion dollars
during the fiscal year 1943, about one-
half of the expenditures for these pur-
poses during the fiscal year 1941.

Improved economic conditions during
the current year have made possible the
execution of economic and social pro-
grams with smaller funds than were
originally estimated. By using methods
of administrative budget control, 415
million dollars of appropriations for civil
purposes have been placed in reserves.

Excluding debt charges and grants un-
der the Social Security law, total ex-
penditures for other than direct war
purposes have been reduced by slightly
more than 1 billion dollars in the next
fiscal year.

Agricultural aid.—I propose to include
contract authorizations in the Budget to
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assure the farmer a parity return on his
1942 crop, largely payable in the fiscal
year 1944, I do not suggest a definite
appropriation at this time because de-
velopments of farm income and farm
prices are too uncertain. Agricultural
incomes and prices have increased and
we hope to limit the price rise of the
products actually bought by the farmer.
But if price developments should turn
against the farmer, an appropriation
will be needed to carry out the parity ob-
il::cttive of the Agricultural Adjustment
ct.

The remaining expenditures for the
agricultural program are being brought
into aecord with the war effort. Food is
an essential war material. I propose to
continue the soil conservation and use
program on & moderately reduced scale.
Acreage control by cooperative efforts of
farmer and Government was inaugu-
rated in a period of overproduction in
almost all lines of farming. Then its
major objective was the curtailment of
production to halt a catastrophic decline
in farm prices. At preseni, although
there is still excess production in some
types of farming, serious shoriages pre-
vail in other types. The present pro-
gram is designed to facilitate a balanced
increase in production and to aid in con-
trolling prices.

Work projects—The average number
of W. P. A. workers was two million in
the fiscal year 1940, the year before the
defense program started; the average
has been cut to one million this year.
With increasing employment a further
considerable reduction will be possible.
I believe it will be necessary to make
some provision for work relief during the
next year. I estimate tentatively that
465 million dollars will be needed for
W. P. A, but I shall submit a specific re-
quest later in the year. Workers of cer-
tain types and in certain regions of the
country probably will not all be absorbed
by war industries. It is better to provide
useful work for the unemployed on pub-
lic projects than to lose their productive
power through idleness. Wherever
feasible they will be employed on war
projects.

Material shortages are creating the
problem of “priority unemployment.” I
hope the workers affected will be reem-
ployed by expanding war industries be-
fore their unemployment compensation
ceases. Some of the workers affected
will not, however, be eligible for such
compensation and may be in need of
assistance.

Rather than rely on relief a deter-
mined effort should be made to speed up
reemployment in defense plants. I have,
therefore, instructed the Office of Pro-
duction Management to join the procure-
ment agencies in an effort to place con-
tracts with those industries forced to cut
their peacetime production. The inge-
nuity of American management has al-
ready adapted some industries to war
production. Standardization and substi-
tution are doing their part in maintain-
ing production. Ever-increasing use of
subcontracts, pooling of industrial re-
sources, and wider distribution of con-
tracts are of paramount importance for

' making the fullest use of our resources.
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The newly nationalized Employment
Service will greatly help unemployed
workers in obtaining employment.

Aids to youth.—Under war conditions
there is need and opportunity for youth
to serve in many ways. It is therefore
possible to make a considerable reduc-
tion in the programs of the Civilian Con-
servation Corps and the National Youth
Administration. The youth, too, will be
aided by the United States Employment
Service in finding employment oppor-
tunities.

Although I am estimating 100 million
dollars for these two agencies, excluding
50 million dollars for defense training,
it is probable that the total amount will
not be needed. I am postponing until
next spring presentation to the Congress
of specific recommendations as to youth
aid.

Public works program.—The public
works program is being fully adjusted to
the war effort. The general program of
578 million doilars includes those proj-
ects necessary for increasing production
of hydroelectric power, for flood control,
and for river and harbor work related to
military needs. Federal aid for highways
will be expended only for construction es-
sential for strategic purposes. Other
highway projects will be deferred until
the post-war period. For all other Fed-
eral construction I am restricting ex-
penditures to those active projects which
cannot be discontinued without endan-
gering the structural work now in prog-
Tess.

Civil departments and agencies—The
work of the civil departments and
agencies is undergoing thorough re-
orientation. Established agencies will
be used to the greatest possible extent for
defense services. Many agencies have
already made such readjustment. All
civil activities of the Governmen{ are
being focused on the war program.

Federal grants and debi service—A
few categories of civil expenditures show
an increase. Under existing legislation
Federal grants to match the appropria-
tions for public assistance made by the
individual States will increase by 73 mil-
lion dollars. Ifavor an amendment to the
Social Security Act which would modify
matiching grants to accord with the needs
of the various States. Such legislation
would probably not affect expenditures
substantially during the next fiscal year

Because of heavy Federal borrowing,
interest charges are expected to increase
by 139 million dollars in the current fiscal
year, and by another 500 million dollars
in the fiscal year 1943. Debt service is,
of course, affected by war spending.

COORDINATION OF FISCAL POLICIES

The fiscal policy of the Federal Gov-
ernment, especially with respect to pub-
lic works, is being reinforced by that of
State and local governments. Executive
committees of the Council of State Gov-
ernments and the Governors’ Conference
have issued excellent suggestions for
harmonizing various aspects of State and
local fiscal policy with national objec-
tives. These governments are readjust-
ing many of their services so as to ex-
pedite the war program. Many are
making flexible plans for the post-war
readjustment and some are accumulat-
ing financial reserves for that purpose.
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The larger the scale of our war effort,
the more important it becomes to provide
a reservoir of post-war work by business
and by Federal, State, and local govern-
ments.

FINANCING THE WAR

Determination, skill, and matériel are
three great mnecessities for victory.
Methods of financing may impair or
strengthen these essentials. Sound fis-
cal policies are those which will help
win the war. A fair distribution of the
war burden is necessary for national
unity. A balanced financial program
will stimulate the productivity of the
Nation and assure maximum output of
war equipment.

With total war expenditures, including
net outlays of Government corporations,
estimated at 26 billion dollars for the cur-
rent fiscal year and almost 56 billion dol-
lars for the fiscal year 1943, war finance
is a task of tremendous magnitude re-
quiring a concerted program of action.

RECEIPTS UNDER PRESENT LEGISLATION

Total receipts from existing tax legis-
lation will triple under the defense and
war programs. They are expected to in-
crease from 6 billion dollars in the fiscal
year 1940 to 18 hillion dollars in the fiscal
year 1843. This increase is due partly
to the expansion of economic activities
and partly to tax legislation enacted
during the last 2 years. As we ap-
proach full use of our resources, further
increases in revenue next year must come
predominantly from new tax measures
rather than from a greater tempo of eco-
nomic activity. Taxes on incomes, es-
tates, and corporate profits are showing
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the greatest increase. Yields from em-
ployment taxes are increasing half as
fast; and the yields from excise taxes are
increasing more slowly; customs are fall-
ing off. On the whole, our tax system has
become more progressive since the de-
fense effort started.

Development o0f major sources of Federal
receipts compared with. fiscal year 1940

|Indexes, 1940=100,

. 1042 1943
1040 1941 r
Bource (esti- | (esti-
(actual)|(actual) mated)|mated)
Corporate taxes.. 100 173 328 519
Individual income
and estate taxes.. 100 136 2756 405
All employment
taxes.. g 100 111 143 209
Excise taxes_. 100 128 167 184
Miscellaneous ro-
ceipts...... L 100 170 80 106
Customs.duties._.__ 100 112 106 85
Gross receipts... 100 134 216 300

1 Excludes return of surplus funds by Government cor-
porations,

DEFICITS UNDER PRESENT LAWS

The estimate of deficits must be tenta-
tive and subject to later revision. The
probable net outlay of the Budget and
Government corporations, excluding rev-
enues from any new taxes, will be 20.9
billion dollars for the current fiscal year,
and 45.4 billion dollars for the fiscal year
1943. Borrowing from trust funds will
reduce the amounts which must be raised
by taxation and borrowing from the pub-
lic by about $2,000,000,000 in the fiscal
year 1942 and 2.8 hillion dollars in the
fiscal year 1943.

Financing of Federal operations, fiscal years 1940-43

|In millions]
. : 1943 (esti- | 1042 (esti- 1941 1940
Classification mated) | mated) | (actual) | (actual)
A. Summary of Federal operations:
1. Budget deficit under present tax legislation (aeep xxi).| 42, 440.8 18, 631. 8 §5, 103. 4 $3,611.1
II, Government eorporations (net outlays). -c.ocoeeeaanos 2,841 0 2,220.0 TL148. 8 200. 1
Net outlays of Budget and Govrnment corpora

R e e e e it 45,381 8 20, 851. 8 6, 252. 2 3,811.2

II1, Trust funds:

Deduct excess of moipts over disbursements under
present legislation .. . .. ooeee e mnaeneeaas 2,763. 9 2,018.3 1,385 8 1,150.8
Combined net cash requirements (I4I1—1IT)? 42,617.9 18, 833. 5 4, 866. 9 2,651.9
B. Finaneing combined net eash requirements:
By borrowing from the publie (net):
Government issues.. 34,913.1 10, 528, 1 4,602.3 1,380. 4
GOVErnment CorpOrATION 1SSUES... .o oemoooemseree oo eoeas 1,297. 8 $710.1 972.8 318, 7
Sabtotal - . _...__-..__ 33,615 3 18,818.0 5 5761 1,600.1
Under nmpmd Iegishtion

TREen o g o N o pn) T PR ECRIDE SIRIEERET: ) S
h'lcmasem social secun.y trost funds b, ... oooooosooees C00 10 ) TS | e R 40 e SRl
Total. i 42,615. 3 18,818.0 5, 575. 1 1,609. 1
Adjustment for ehanges in cash balances during year. -........ 2.6 15. 6 1708 2 952.8
Total, financing 42,617.9 18,833. 5 4, EBO. 2,651.9

! Includes return oi surplus funds to the Budget.

1 Almost all of this excess is invested in Government bonds,
3 Includes interest accrued on United States savings bonds

4 Deduct.
#This increase to be invested in Government bonds.

In estimating expenditures and re-
ceipts, only a moderate rise in prices has
bzen assumed. Since expenditures are
affected by rising prices more rapidly
than are revenues, a greater price in-
crease would further increase the deficit.

THE NEED FOR ADDITIONAL TAXES

In view of the tremendous deficits, I

reemphasize my request of last year that
war expenditures be financed as far as

possible by taxation. When so many
Americans are contributing all their
energies and even their lives to the Na-
tion’s great task, I am confident that all
Americans will be proud to contribute
their utmost in taxes. Until this job is
done, until this war is won, we will not
talk of burdens,

I bzlieve that 7 billion dollars in addi-
tional taxss should be collected during
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the fiscal year 1943. Under new legisla-
tion proposed later in this Message, social
security trust funds wiil increase by 2
billion dollars. Thus new means of
financing would provide a total of 9
billion dollars in the fiscal year 1943.

Specific proposals to accomplish this
end will be transmitted in the near
future. In this Message I shall limit my
recommendations on war finance to the
broad outline of a program.

Tax programs too often follow the line
of least resistance. The present task
definitely requires enactment of a well-
balanced program which takes account
of revenue requirements, equity, and eco-
nomic necessities.

There are those who suggest that the
policy of progressive taxation should be
abandoned for the duration of the war
because these taxes do not curtail con-
sumers’ demand. The emergency does
require measures of a restrictive nature
which impcse sacrifices nn all of us, But
such sacrifices are themselves the most
compelling argument for making pro-
gressive taxes more effective. The anti-
inflationary aspect of taxation should
supplement, not supplant, its revenue and
equity aspects.

PROGRESSIVE TAXES

Progressive taxes are the backbone of
the Federal tax system. In receut years
much progress has been made in perfect-
ing income, estate, gift, and profit taxa-
tion but numerous loopholes still exist.
Because some taxpayers use them to
avoid taxes, other taxpayers must pay
more., The higher the rax rates the more
urgent it becomes to close the loopholes.
Exemptions in estate and gift taxation
should be Ilowered. The privileged
treatment given certain types of busi-
ness in corporate income taxation should
be reexamined.

1t seems right and just that no further
tax-exempt bonds should be issued. We
no longer issue United States tax-exempt
bonds and it is my personal belief that
the income from State, municipal, and
authority bonds is taxable under the in-
come-tax amendment to the Constitu-
tion. Asa matter of equiiy I recommend
legislation to tax all future issues of this
character.

Excessive profits undermine unity and
should be recaptured. The fact that a
corporation had large profits before the
defense program started is no reason to
exempt them now. Unreasonable profits
are not necessary to obtain maximum
production and economical management.
Under war conditions the country can-
not tolerate undue profits.

Our tax laws contain various technical
inequities and discriminations. With
taxes at wartime levels, it is more urgent
than ever to eliminate these defects in
our tax system.

ANTI-INFLATIONARY TAXES

I stated last year in the Budget Mes-
sage that extraordinary tax measures
may be needed to “aid in avoiding infia-
tionary price rises which may occur when
full capacity is approached.” The time
for such measures has come. A well-bal-
anced tax program must include meas-
ures which combat inflation. Such
measures should absorb some of the ad-
ditional purchasing power of consumers

and some of the additional funds which
accrue to business from increased con-
sumer spending.

A number of tax measures have been
suggested for that purpose, such as in-
come taxes collected at the source, pay-
roll taxes, and excise taxes. I urge the
Congress to give all these proposals care=-
ful consideration. Any tax is better than
an uncontrolled price rise.

Taxes of an anti-inflationary charac-
ter at excessive rates spell hardship in
individual cases and may have undesira-
ble economic repercussions. These can
be mitigated by timely adoption of a va-
riety of measures, each involving a mod-
erate rate of taxation.

Any such tax should be considered an
emergency measure. It may help combat
inflation; its repeal in a post-war period
may help restore an increased flow of
consumers’ purchasing power.

Ezcise taxes.—All through the years of
the depression I opposed general excise
and sales taxes and I am as convinced as
ever that they have no permanent place
in the Federal tax system. In the face of
the present financial and economic sit-
uation, however, we may later be com-
pelled to reconsider the temporary neces-
sity of such measures.

Selective excise taxes are frequently
useful for curtailing the demand for con-
sumers’ goods, especially luxuries and
semiluxuries. They should be utilized
when manufacture of the products com-.
petes with the war effort.

Pay-roll taxzes and the social-security
program.—I oppose the use of pay-roll
taxes as a measure of war finance unless
the worker is given his full money’s worth
in increased social security. From the
inception of the social-security program
in 1935 it has been planned to increase
the number of persons covered and to
provide protection against hazards not
initially included. By expanding the pro-
gram now, we advance the organic de-
velopment of our social-security system
and at the same time contribute to the
anti-inflationary program.

I recommend an increase in the cover-
age of old-age and survivors' insurance,
addition of permanent and temporary
disability payments and hospitalization
payments beyond the present benefit pro-
grams, and liberalization and expansion
of unemployment compensation in a uni-
form national system. I suggest that
collection of additional contributions be
started as soon as possible, to be followed
1 year later by the operation of the new
benefit plans.

Additional employer and employee
contributions will cover increased dis-
bursements over a long period of time.
Increased contributions would resuit in
reserves of several billion dollars for post-
war contingencies. The present accumu-
lation of these contributions would ab-
sorb excess purchasing power. Invest-
ment of the additional reserves in bonds
of the United States Government would
assist in financing the war.

The existing administrative machinery
for collecting pay-roll taxes can function
immediately. For this reason congres-
sional consideration might be given to
immediate enactment of this proposal,
while other necessary measures are being
perfected,
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I estimate that the social-security trust
funds would be increased through the
propused legislation by 2 billion dollars
during the fiscal year 1943.

FLEXIBILITY IN THE TAX SYSTEM

Our fiscal situation makes imperative
the greatest possible flexibility in our tax
system. The Congress should consider
the desirability of tax legislation which
makes possible quick adjustment in the
timing of tax rates and collections dur-
ing an emergency period.

BORROWING AND THE MENACE OF INFLATION

The war program requires not only
substantially increased taxes but also
greauly increased borrowing. After ad-
justing for additional tax collections and
additional accumulation in social security
trust funds, borrowing from the public in
the current and the next fiscal year would
be nearly 19 billion dollars and 34 billion
dollars, respectively. The adjustments
are indicated in the preceding table.

Much smaller deficits during the fiseal
year 1941 were associated with a consid-
erable increase in prices. Part of this
increase was a recovery from depression
lows. A moderate price rise, accom-
panied by an adjustment of wage rates.
probably facilitated the increase in pro-
duction and the defense effort. Another
part of the price rise, however, was un-
desirable and must be attributed to the
delays in enacting adequate measures of
price control.

With expenditures and deficits multi-
plied, the threat of inflation will appar-
ently be much greater. There is, how-
ever, a significant difference between
conditions as they were in the fiscal year
1941 and those prevailing under a full
war program. Last year defense ex-
penditures so stimulated private capital
outlays that intensified use of private
funds and private credit added to the
inflationary pressure created by public
spending.

Under a full war program, however,
most of the increase in expenditures will

‘replace private capital outlays rather

than add to them. Allocations and pri-
orities, necessitated by shortages of ma-
terial, are now in operation; they cur-
tail private outlays for consumers’ dura-
ble goods, private and public construc-
tion, expansion and even replacements in
nondefense plant and equipment. These
drastic curtailments of nondefense ex-
penditures add, therefore, to the pri-
vate funds available for noninflationary
financing of the Government deficit.

This factor will contribute substan-
tially to financing the tremendous war
effort without disruptive price rises and
without necessitating a departure from
our low-interest-rate policy. The re-
maining inflationary pressure will be
large but manageable. It will be within
our power to control it if we adopt a
comprehensive program of additional
anti-inflationary measures.

A COMPREHENSIVE ANTI-INFLATIONARY
PROGRAM

A great variety of measures is neces-
sary in order to shift labor, materials,
and. facilities from the production of
civilian articles to the production of
wezapons and other war supplies. Taxes
can aid in speeding these shifts by cut-
ting nonessential civilian spending. Our
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resources are such that even with the
projected huge war expenditures we can
maintain a standard of living more than
adequate to support the health and pro-
ductivity of our people. But we must
forego many conveniences and luxuries.

The system of allocations—rationing
on the business level—should be extended
and made fully effective, especially with
relation to inventory control.

I do not at present propose general
consumer ration cards. There are not as
yet scarcities in the necessities of life
which make such a step imperative.
Consumers’ rationing has been intro-
duced, however, in specific commodities
for which scarcities have developed. We
shall profit by this experience if a more
general system of raticning ever be-
comes necessary.

I appeal for the voluntary cooperation
of the consumer in our national effort.
Restraint in consumption, especially of
scarce products, may make necessary
fewer compulsory measures. Hoarding
should be encouraged in only one field,
that of defense savings bonds. Econo-
mies in consumption and the purchase
of defense savings bonds will facilitate
finanecing war costs and -the shift from
a peace to a war economy.

An integrated program, including di-
rect price controls, a flexible tax policy,
allocations, rationing, and credit con-
trols, together with preducers’ and con-
sumers’ cooperation will enable us to
finance the war effort without danger
of inflation. This is a difficult task. But
it must be done and it can be done.

THE INCREASE IN THE FEDERAL DEBT

On the basis cf tentative Budget esti-
mates, including new taxes, the Federal
debt will increase from 43 billion dollars
in June 1940, when the defense progrem
began, to 110 billion dollars 3 years later.
This increase in Federal indebtedness
covers also the future capital demands
of Government corporations. About 2
billion dollars of this increase will result
from the redemption of notes of Govern-
ment corporations guaranteed by the
Federal Government.

These debt levels require an increase
in the annual interest from 1 billion dol-
Jars in 1940 to above 2.5 hillion dollars
at the end of fiscal year 1943. ESuch
an increase in interest requirements will
prevent us for some time after the war
from lowering taxes to the extent other-
wise possible. The import of this fact
will depend greatly on economic condi-
tions in the post-war period.

Paying 2.5 billion dollars out of an
extremely low national income would im-
pose an excessive burden on taxpayers
while the same payment out of a 100-
billion-dellar national income, after re-
duction of armament expenditures, may
still permit substantial tax reductions in
the post-war period.

If we contract a heavy debt at rela-
tively high prices and must pay service
charges in a period of deflated prices, we
shall be forced to impose excessive taxes.
Our capacity to carry a large debt in a
post-war pericd withcut undue hardship
depends mainly on our ability to main-
tain a high level of employment and in-
come,
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I am confident that by prompt action
we shall control the price development
now and that we shall prevent the re-
currence of a deep depression in the
post-war peried. There need be no fiscal
barriers to our war effort and to victory.

FraNKLIN D. ROOSEVELT.
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PERMISSION TO ADDRESS THE HOUSE

Mr. KENUTSON. LIr. Speaker, I ask
unanimotus consent to address the House
for 10 minutes following any previous
special orders for the day.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota [Mr. ENUTSON]?

There was no objection,

EDUCATIONAL REQUIREMENTS FOR
MILITARY PILOTS

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, I ask unanimous consent to ad-
dress the House for 1 minute.

The SPEAKER pro tempore (Mr.
Coorer). Is there cbjection to the re-
quest of the gentleman from New York
[Mr. EpwiN ARTHUR HALL]?

There was no objection.

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, toward the end of the first ses-
sion of this Congress I introduced a reso-
lution calling for an investigation into
the feasibility of lowering the educational
requirements for military aircraft pilots.

* About a month ago there appeared in the

national press a rather voluminous ac-
count of what steps had been taken to
lower these educational requirements and
the statement was made that from then
on there would be no more requirement
calling for 2 years in college.

I received a telephone call this morn-
ing from a young man who had been
most anxious to enter the Army Air
Corps as a pilot. He has been held up by
his own recruiting office because he has
not yet the 2 years in college, because he
has only one and a half years of college
or the equivalent thereof of the 2 years.
If, as the President said, at the end of
next year we are to have an airplane
production totaling 185,000 planes, we
will have to draw from other reservoirs
than from men who have college train-
ing for our airplane pilots. Irecommend,
Mr. Speaker, and I urge at this time an
immediate revision of those regulations
of the War Department so that young
men from all parts of the country, no
matter what walk of life they may come
from, will have this opportunity. You
cannot beat Hitler or the Jap invader
with a Phi Beta Kappa key alone. You
will have to man these 185.000 airplanes
with pilots from every walk of life, no
matter what they may have in the way
of education.

[Here the gavel fell.]

CALENDAR WEDNESDAY BUSINESS

Mr. McCORMACEK. Mr, Speaker, I ask
unanimous consent that Calendar Wed-
nesday business be dispensed with.

The SPEAKER pro tempore, Is there
objection to the request of the gentleman
from Massachusetts [Mr. McCormack]?

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to object,
may I inquire of the gentleman from
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Massachusetts, the majority leader, what
the program is for tomorrow and the
rest of the week?

Mr. McCORMACE. I am unable to
state now about Friday, but on tomor-
row there will be a civilian defense bill
reported by the Military Affairs Commit-
tee, assuming the unanimous-consent re-
quest that is about to be made will be
agreed to, and I hope it will be.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Massachusetts [Mr. McCormacK]?

There was no objection,

REPORT ON BILL TO PROMOTE NATIONAL
SECURITY AND DEFENSE BY ESTAB-
LISHING DAYLIGHT-SAVING TIME

Mr. LEA. Mr. Speaker, I ask unani-
mous consent that the Commitiee on
Interstate and Foreign Commerce may
have until midnight tonight to file a
report on the bill H. R. 6314, to promote
the national security and defense by es-
tablishing daylight-saving time.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from California [Mr. Lea]?

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to chject, is
a minority report to be filed?

Mr.LEA. Not that I know of.

Mr. MARTIN of Massachusetts. I
would suggest to.the gentleman that he
get that permission in the event one is
to be filed just as a precautionary meas-
ure.

Mr. LEA. Yes. I will add that re-
quest; in case there is a minority report
the same time may be allowed for it to
be filed.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from California [Mr, LEal?

There was no objection.

CIVILIAN DEFENSE

Mr. MAY. Mr. Speaker, I ask unani-
mous consent that it may be in order to-
morrow to consider the bill (H. R. 5727)
relating to civilian defense, that there
may be 2 hours’ general debate on the bill
to be equally divided between the chair-
man of the Committee on Military Af-
fairs and the ranking minority member
thereof, the gentleman from New York
[Mr. ANDREWS].

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Kentucky [Mr. May]?

Mr, HOFFMAN. Mr., Speaker, I ob-
ject.

UNANIMOUS CONSENT TO INSERT LETTER
FROM COMMISSIONER ELIZALDE

Mr, CANNON of Missouri. Mr,
Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp and in-
clude therein a letter from Commissioner
Erizarpe, of the Philippines, transmit-
ting a cable from President Quezon, of
the Philippine Republic, in appreciation
of the appropriation by the Congress of
the United States of certain revenues for
the use of the Philippine government.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Missouri?

There was no objection.

Mr., CANNON of Missouri.
Speaker, the letter is as follows:

Mr,
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The Hon. CLARENCE CANNON,
House of Representatives,

My Dear ConNGRESSMAN Cannon: I have
just receilved the following telegram from
President Quezon for transmittal to you:
“Congressman CLARENCE CANNON,

“House of Representatives:

“My deepest appreciation and that of the
Filipino people for your support of resolution
appropriating sugar taxes and additional $10,-
000,000 for Philippine civilian protection and
relief. I am greatly heartened by prompt
action and express full confidence in success

our war effort.
“QuEzoN.”

- I am very happy to transmit this expres-
sion of thanks to you from the head of our
country and with kindest personal regards,
I am,
Sincerely yours,
J. M. ELIZALDE,
Resident Commissioner of the
Philippines to the United States.

Mr. Speaker, the additional $10,000,000
was added without suggestion from the
Budget as an expression by the Congress
of its deep appreciation of the invalu-
able cooperation and support of the
Filipino people and the Philippine gov-
ernment.

EXTENSION OF REMARKS

Mr., SANDERS. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
a short letter and a brief resolution from
defense workers in my district.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Louisiana?

There was no objection.

Mr. COFFEE of Washington. Mr.
Speaker, I ask unanimous consent to ex-
tend my own remarks in the REcorp on
two topics, in one to include an editorial
from the Washington Post, and in the
other to include a column by Walter
Lippmann.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Washington?

There was no objection,

THE SPIRIT OF KINGS MOUNTAIN STILL
LIVES

Mr. FLANNAGAN, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Virginia?

There was no objection.

[Mr. Franwacan addressed the House.
His remarks appear in the Appendix.]

Mr. FLANNAGAN. Mr, Speaker, I ask
unanimous consent to revise and extend
my remarks and include therein a press
release of the Navy Department.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Virginia?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. VOORHIS of California. Mr.
Speaker, I ask unanimous consent to ad-
dress the House for 10 minutes at the
conclusion of the other special orders
for today.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from California?

There was no objcction.

UNEMPLOYMENT CRISIS IN MICHIGAN

Mr. RABAUT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Michigan?

There was no objection.

Mr. RABAUT. Mr Speaker, an un-
employment crisis of enormcus propor-
tions has struck Michigan. Closing down
the automobile industry has cost 200,000
jobs in Michigan alone. Still more work-
ers will lose their work before this is over.
Throughout the country some 450,000
auto sales and service people are threat-
ened, or have already lost their jobs.
The tire industry, the glass industry, and
others dependent on the automobile in-
dustry have dropped many tens of thou-
sands of workers

What is happening in Michigan has its
influence in every town and city in this
country. It is a national problem, grow-
ing out of national policy. The Federal
Government has to step in and help these
people who are losing their jobs, their
source of income, their homes.

Many displaced workers get unem-
plovment compensation for 2 or 3
months. But right now 3,000 workers
each week in Michigan exhaust their
benefit rights, and this number will in-
crease 8 or 10 times in the next few
months. Right now there are more than
40,000 unemployed workers who are not
eligible for these benefits in Michigan.
One-fourth of the workers in Pontiac,
Mount Clemens, and other towns in
Michigan lost their jobs last month. In
Flint, 41 percent of the people lost their
work last month.

Armament work cannot take this up
overnight, We can count ourselves lucky
if half of these unemployed are absorbed
by armament production 6 months from
now. A year from now some of them will
still be looking for the jobs the O, P. M.
has been talking about for months.

While these experts talk about plant
conversion, hundreds of thousands of
people are out on the streets. Something
has to be done for them and done quickly.
They should not be made to suffer want
under a program dedicated, among other
things, to the attainment of freedom
from want.

These displaced workers should be
given jobs on the W. P. A. program; jobs
that are diversified and useful. One
hundred and fifty thousand W. P. A. jobs
should be opened up in Michigan alone.
Unless we act quickly these people will
be impoverished, and small business men
who need their trade will go to the wall.
Congress must face this situation and
provide public work to these people until
the time comes when private employ-
ment is open to them all.

COMMITTEE ON RULES

Mr. COX., Mr. Speaker, on behalf of
the Committee on Rules, I ask unani-
mous consent that that committee have
until midnight tonight to file reports on
gl;;? daylight-saving bill and the bill H. R.

The SPEAKER pro tempore. Is there
objection to the request of the genile-
man from Georgia?

There was no objection,
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EXTENSION OF REMARKS

Mr. MEYER of Maryland. Mr. Speak-
er, I ask unanimous consent to extend
my own remarks in the Recorp and in-
clude therein copies of several letters
and of resolutions adopted by the Inter-
national Hod Carriers’ Building and
Trades Union.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Maryland?

There was no objection.

PARKING OF VEHICLES IN THE DISTRICT
OF COLUMBEIA

Mr. RANDOLPH. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s table the bill (H. R. 6163) to
prohibit parking of vehicles upon public
or private property in the District of
Columbia without the consent of the
owner of such property, with Senate
amendments thereto, and concur in the
Senate amendments.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ments, as follows:

Page 2, line 19, strike out “exclusive.”

Page 3, lines 4 and 5, strike out “the viola-
tion of which” and insert “to remove and
impound any vehicle, parked, stored, or left
in violation of this act, and to keep the same
impounded until the owner thereof, or other
duly authorized person, shall deposit col-
lateral for his appearance in court to answer
for such violation, the amount of collateral
to be fixed by the officer charged with the
custody and control of property of the United
States in the District of Columbia in an
amount mot to exceed $25. Violations of
regulations for the parking of cars upon the
property of the United States in the District
of Columbia.”

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from West Virginia?

Mr. MARTIN of Massachusetts. Re-
serving the right to object, Mr. Speaker,
will the gentleman explain the amend-
ments?

Mr. RANDOLPH. The Senate amend-
ments merely clarify the provisions of
the bill as it pertains to the Federal Gov-
ernment. They give the Federal Gov-
ernment the same authority to remove
and impound vehicles parked on Federal
property and assess fines as is given the
District Commissioners for violations cn
private property within the District of
Columbia.

Mr. MARTIN of Massachusetts. It sets
forth a definite amount?

Mr. RANDOLPH. A definite amount,
$25,
The SPEAKER pro tempore. Is there
cbjection to the request of the gentleman
from West Virginia?

There was no objection.

The Senate amendments were con-
curred in.

A motion to reconsider was laid on the
table.

BIGHTSEEING OPERATIONS IN THE DIS-
TRICT OF COLUMEIA

Mr. RANDOLPH. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s table the bill (H. R. 4077) to
amend the District of Columbia License
Act s0 as to permit sightseeing operations
in the District of Columbia, without pro-
curement of a license or payment of a
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tax, in the case of certain vehicles per-
forming such operations in connection
with transportation of persons to the Dis-
trict of Columbia, with Senate amend-
ments thereto, and concur in the Senate
amendments,

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ments, as follows:

Page 1, line B, strike out “a new subpara-
graph” and insert “new subparagraphs.”

Page 2, line 2. strike out all after “purposes”
down to and including “thereof”, in line 6,
and insert “if the only passengers transported
in such sightseeing operations are school
children, their teachers, or escorts, and trans-
ported to the District of Columbia from the
State in which their school s located in such
vehicle and if a certificate for each such
vehicle is obtained from the Public Utilities
Commission of the District of Columbia. Ap-
plication for such certificate shall be msade
to the Public Utilities Commission of the
District of Columbia stating the name of
the school, the date or dates on which such
operations would be conducted, and sufficient
information for identification of the vehicle
to be so engaged, The said Commission shall
furnish to such school a certificate for each
such vehicle upon which there shall be en-
tered the name of the school, the date or
dates on which such vehicle may be operated,
and identification of the vehicle for which
the said certificate is granted. Such certifi-
cate shall be conspicuously displayed in or
on saild vehicle when operated in the Dis-
trict of Columbia.”

“*(h) Nothing in this paragraph shall be
construed to require the procuring of a
license, or the payment of a tax, with respect
to a vehicle operated for sightseeing purposes
if such sightseeing operations are only oc-
casional and the only passengers transported
in such sightseeing operations are persons
transported to the Distriet of Columbia from
a point or points outside of said District in
such vehicle, and if a certificate for such
operation is obtained from the Public Utili-
ties Commission of the District of Columbia.
Application for such certificate shall be mede
to the Public Utilities Commission of the
District of Columbia, stating the date or
dates on which occasional sightseeing oper-
ations would be conducted and the number
of vehicles to be operated. The said Com-
mission shall furnish such applicant a cer-
tificate for each such vehicle upon which
shail be entered the date or dates such oper-
ations may be conducted without a license
from the District of Columbia: Provided,
That such certificates shall not be issued for
such cccasional sightseeing operations under
the same ownership, management, control,
or arrangement for a greater number of days
than authcrized in this subparagraph. The
certificate herein authorized shall be con-
spicuously displayed in each such vehicle
when operated in the District of Columbia.
The operation in the District of Columbia by
the same ownership, management, control, or
arrangement of any such vehicle or vehicles
in sightseeing operations shall not be con-
strued to be occasional if such ownership,
management, control, or arrangement chall
operate any such vehicle or vehicles for
sightseeing purposes in the District of Co-
lumbia for more than 15 calendar days in
any license year. Motor vehicles transport-
ing school children for sightseeing purposes
as exempted under the preceding subpara-
graph (g) shall not be included in such com-
putation of cperations. Sightseeing cpera-
tlons shall not be construed to include trans-
portation to or from the hotel or termiral
en route into or out of said District.”

Amend the title so as to read: “An act to
amend the District of Columbia License Act
s0 as to permit the transportation of school
children and occasional sightseeing opera-

tions in the District of Columbia without
procurement of a license or payment of a tax
in the case of certain vehicles performing
such operations in connection with trans-
portation to the District of Columbia.”

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from West Virginia?

Mr. MARTIN of Massachusetts. Re-
serving the right to object, Mr. Speaker,
will the gentleman explain the Senate
amendments?

Mr. RANDOLPH. The purpose of the
Senate amendments is merely to clarify
certain features of the House bill. One
amendment defines the word “cccasional”
as it applies to sightseeing operations in
the District of Columbia. It provides
that any vehicle coming from outside the
District may come here under the aus-
pices of a single company for 15 days
within a calendar year tax free. The bill
is also amended to exempt all vehicles
coming from anywhere which bring in
school children for visiting or sightsee-
Ing purposes.

The SFEAKER pro tempore. Is there
objection to the request of the gentleman
from West Virginia?

There was no objection.

The Senate amendments were con-
curred in.

A motion to reconsider was laid on
the table.

EXTENSION OF REMARKS

iss RANKIN of Montana, Mr.
Speaker, 1 ask unanimous consent to ex-
tend my remarks in the Appendix of the
REecurp and to include a telegram signed
by a number of Butte, Mont., automo-
bile dealers, relating to regulations gov-
erning the sale and distribution of auto-
mobiles; also an editorial from the
Times-Herald on the guestion of rubber
prices.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
woman from Montana?

There was no objection.

TRANSFER OF ENLISTED MEN OF THE

MARINE CORPS RESERVE TO THE REG-

ULAR NAVY AND MARINE CORPS

Mr. VINSON of Georgia. Mr. Speaker,
I ask unanimous consent to take from
the Speaker’s table the bill (H. R. 5464)
to authorize transfer of enlisted men of
the Naval and Marine Corps Reserve to
the Regular Navy and Marine Corps, with
Senate amendments thereto, and concur
in the Senate amendments.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ments, as follows:

Page 2, line 1, after “Provided,” insert
“That such transfers of men who enlisted in
the Marine Corps Reserve for the duration of
the emergency shall be made only upon their
obligating themselves to serve for a total
pericd of 4 years from the date of such enlist-
ment in the Marine Corps Reserve: Provided
further,”.

Page 2, line 13, strike out “continuous.”

Page 2, line 13, after “duty”, insert “, ex-
clusive of training duty.”

Page 2, line 14, after “shall”, insert “also.”

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Georgia?

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to object,
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will the gentleman kindly explain the
amendment?

Mr. VINSON of Georgia. Mr. Speaker,
the effect of the amendment placed on
the House bill by the Senate is simply
this: When a reservist in the Marine
Corps transfers from the Reserve to the
Regulars, he must agree to serve at least
4 years. That is all the amendment
means.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Georgia?

There was no objection.

; The Senate amendment was concurred
¢ 13

A motion to reconsider was laid on th

table. 3

AUTHORIZATION OF ADDITIONAL SHIP-
BUILDING AND SHIP-REPAIR FACILI-
TIES FOR THE UNITED STATES NAVY

Mr. VINSON of Georgia. Mr, Speak-
er, I ask unanimous consent for the pres-
ent consideration of the bill (H. R. 6304)
authorizing appropriations for the
United States Navy, additional ship-
building and ship-repair facilities, and
for other purposes, and I ask unani-
mous consent that the bill may be
considered in the House as in the Com-
mittee of the Whole House on the
state of the Union with 30 minutes
of general debate, one-half to be con-
trolled by myself and one-half to be
controlled by the gentleman from Ore-
gon [Mr. Mortl.

The Clerk read the bill, as follows:

Be it enacied, ete., That there is hereby
authorized to be appropriated, out of any
money in the Treasury not otherwise appro-
priated, $500,000,000 for essential equipment
and facilities at either private or naval es=
tablishments for building or equipping any
complete naval vessel or portion thereof
heretofore or hereafter authorized; $275,000,-
000 for essential equipment and facilities at
either private or public plants for repairing,
altering, or converting any vessel cperated
by the Navy or being prepared for naval use,
of which $50,000,000 shall be available for
essential equipment, tools, and facilities at
such plants for the repair, alteration, and
upkeep of ordnance material; and $70,000,000
for tools, equipment, and facilities for the
manufacture or preduction of ordnance ma-
terial, munitions, and armor at either private
or public plants.

Sec. 2. The authority herein granted shall
include the authority to accuire lands at
such locations as the Secretary of the Navy
may deem best sulted to the purpose, erect
or extend buildings, acquire the necessary
machinery and equipment, and in private
establishments provide plant-protection in-
stallations, and shall be in addition to all
authority heretofore granted for these pur-
poses.

The SPEAKER pro tempore, Isthere
objection to the request of the gentle-
man from Georgia [Mr. Vinson]?

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to object,
and I am not going to object at this time,
but I do hope the gentleman from
Georgia in the future will take into con-
sideration the fact that we would like full
time to consider all of these important
bills. This is a measure that authorizes
appropriations of more than $800,000,000.

Mr. VINSON of Georgia. May I say to
the gentleman from Massachusetts that
that is the reason I have made the re-
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quest in the way I have, that it be con-
sidered in the House as in Committee of
the Whole House oo the state of the
Union, with 30 minutes of general debate.
If 30 minutes is not sufficient time in the
opinion of the gentleman, I am perfectly
willing to ask for an hour The only
thing I am gaining by making this re-
quest is going before the Rules Commit-
tee, because I am asking that it be con-
sidered with the same dignity and in the
same manner as would be required under
a rule.

Mr. MARTIN of Massachusetts. I ap-
preciate that, and I am not objecting to
the one-half hour, because I am sure if
there is occasion for more time the gen-
tleman will be liberal under the 5-minute
rule,

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Georgia?

There was no objection.

The SPEAKER pro tempore. The
gentleman from Georgia [Mr. VINSON] is
entitled to recognition for 15 minutes and
the gentleman from Oregon [Mr. MorT]
for 15 minutes.

Mr. VINSON of Georgia. Mr. Speaker,
before discussing this bill I deem it im-
portant to give the background of the
shipbuilding program, for this bill re-
lates to the building program that is now
being carried on, and I respectfully re-
quest your careful attention as I give you
the information because it is important
and shows what your Government is
doing with reference to the program.

Starting January 1, 1940, it appeals
that the Navy has placed orders for 379
combatant ships, 79 auxiliary ships, 612
minecraft and patrol craft, 317 district
craft, and 4,404 special boats, making a
total building program for the Navy
since January 1, 1940, of 5,791 vessels of
all types, at a total cost of $8473,-
012,269. The majority of these contracts
were awarded within a few days after
Congress made the initial appropriations
available.

All authorized combatant tonnage, in-
cluding 150,000 additional tons author-
jzed on December 23, 1941, has been
placed under contract.

The progress of the present program
is, indeed, a healthy sign of being on the
job as far as the Navy is concerned. Not-
withstanding the fact that the present
program calls for the construction of con-
siderably more than four times as much
tonnage as was called for in the last
preemergency program, the 20-percent
expansion in 1938, all of it was planned
for completion by 1947, or within seven-
tenths of the time allotted for the earlier
and far smaller program. It is now
hoped that even this drastically curtailed
building program may be reduced by as
much as 1 to 2 years. One way of indi-
cating the acceleration of the program
which has been made to date is by point-
ing out that the original estimate to
complete the program called for 14,712
work months. Already there has been
accomplished a saving on this estimate
of approximately 13 percent.

Listen to this: Since January 1, 1940,
there have been 56 combatant ships com-
pleted, 79 launched, and the keels laid

for 168. During the month of November

keels were laid at the rate of almost 2
a day—52, and launchings were also at
the rate of better than 1 a day—33.
That is with reference to fighting ships.
The expansion of the program has
brought about this increase in the work-
men, in the employees. On January 1
there were 79,246 men working in the
navy yards, both the navy yards and the
industrial yards. The total number
working today is 286,454. I make that
statement to justify this bill, which calls
for an expansion of $849,000,000.

Mr. DITTER. Mr. Speaker, will the
gentleman yield?

Mr., VINSON of Georgia. Yes.

Mr. DITTER. I feel confident the
gentleman will also pay a part of that
credit to the private industrial activities
of the country—that is, that private in-
dustry is responsible, and that all of the
credit does not belong to the govern-
mental establishment, kut that a sub-
stantial part is due to the resourceful-
ness of private industry.

Mr, VINSON of Georgia. The gentle-
man is absolutely correct. This state-
ment that I have just read to you shows
that not only the navy yards, but the
industrial yards, are doing their part.
We are vitally concerned in getting this
program through at the earliest pessible
date, but I measure my words when I
say that this program, and the magnifi-
cent program submitted to Congress yes-
terday by the Executive, cannot be com-
pleted in the time necessary, if-we ad-
here to the 8-hour law. It is absolutely
necessary that workmen in every walk
of life in this country work from sunup
to sundown, and that every effort be put
forward irrespective of uny definite num-
ber of hours. I hope the Executive will
issue the necessary order which he has
the authority to issue under the Walsh-
Healey Act, to immediately suspend it,
and not compel people to feel that they
can work only 8 hours ¢ day, because if
that is so, they cannot get through this
program that I am submitting to you or
the program that he made reference to
yesterday.

Mr. COLE of New York. Mr. Speaker,
will the gentleman yield?

Mr. VINSON of Georgia. Yes.

Mr. COLE of New York. In that con-
nection I call attention to the fact that
the laboring forces of our Allies in Eng-
land, are working 59 hours a week.

Mr. VINSON of Georgia. The gentle-
man is correct.

Mr. WHITTINGTON. Mr. Speaker,
will the gentleman yield?

Mr, VINSON of Georgia. Yes.

Mr. WHITTINGTON. The President
under existing law has the right to make
that order.

Mr. VINSON of Georgia. The Presi-
dent has the right, and we should pay
these men who are driving the rivets in
these ships, and doing their part, a
worth-while wage, and we should pay
them for the number of hours that they
work.

Mr, WHITTINGTON. One further
question. I ask the gentleman at this
point if there is any delay or stoppage
in repairs or work in the Navy, on ac-
count of existing strikes?
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Mr. VINSON of Georgia. Oh, let us
forget that. That is water over the
wheel. Let us not go info that. I am
not going to let the gentleman divert
me into a discussion of that. The gen-
tleman knows my views and I have only
15 minutes.

Mr. MARTIN of Massachusetts. Mr.
Speaker, will the gentleman yield?

Mr. VINSON of Georgia. Yes.

Mr. MARTIN of Massachusetts. I un-
derstand there is in this bill some provi-
sion for further expansion of shipbuild-
ing.

Mr. VINSON of Georgia. That is cor-
rect. To carry out this program will
cost $8,000,000,000. It became necessary
for the Navy to expand the present navy
yvards belonging to the Government, and
the navy yards belonging to private peo-
ple, and also the industries furnishing
armor and ordnance, and all those things
necessary to finish a ship We authorized
and there has been appropriated to carry
out that program, including this bill, ap-
proximately over $2,230,000,000. So you
can see that the shipbuilding program
that I have just called to your attention
will cost over $10.000,000,000—$2,230,-
000,000 for the expansion of yards and
the expansion of industry and $8,000,-
000,000 for the work on the ground.

Mr. MARTIN of Massachusetts. I re-
mind the gentleman that several weeks
ago I called his attention, when another
bill was pending, to a shipyard in my dis-
trict which had not been utilized. It has
in recent months been put in excellent
condition and could be utilized for turn-
ing out small destroyers. Since that time
I have learned the Canadian Government
threatens to take some of that machinery
and move it over to Canada. This would
put the yard out of business. That, of
course, would have to be done by emi-
nent domain, because the man does not
went to sell his machinery. It would re-
quire the consent of the Navy Depart-
ment to bring about the condemnation.
If we are trying to expand our facilities,
I ask why do we not take advantage of
this shipyard that is all ready to do busi-
ness and wants to go to work and par-
ticipate in the defense effort. There are
plenty of skilled workmen available; all
that is needed is a contract.

Mr. VINSON of Georgia. I agree with
the gentleman thoroughly. I cannot see
the logic, no one can see the logic, of hav-
ing idle shipyards and at the same time
spending millions of dollars expanding
other shipyards.

Growing out of the colloquy that toock
place before the recess and as a result of
it, the Electric Boat Co. has come into
the yard in Mr. FiTzGERALD's district and
is now taking over that yard. I feel sure
that if the distinguished minority leader
will get behind that proposition—and it
will take all of our work to do these
things—you can get that done.

Mr. MARTIN of Massachusetts. I am,
of course, behind the effort to open the
yard in my district. The gentleman does
not want to let Canada come in and be
the means of closing one of our shipyards.

Mr. VINSON of Georgia. Of course
not.

Mr. MARTIN of Massachusetts. I did
not believe the gentleman from Georgia
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would want that to be done. I am glad
to hear him say so.

Mr. VINSON of Georgia. Certainly I
would not. If you will give me the in-
formation we will have the admiral be-
fore us and find out why that is being
done,

Mr MARTIN of Massachusetts. It
certainly would not be consistent with
your program to close the yard.

Mr. VINSON of Georgia. Not a bit.

Mr. McKEOUGH. Mr. Speaker, will
the gentleman yield?

Mr. VINSON of Georgia. I yield.

Mr. McKEOUGH. I am delighted
about the yard in Mr, FirzceERALD'S dis-
frict. That shipyard has been cared for.

Mr. VINSON of Georgia. That is
right.

Mr. McKEOUGH. And I am hoping
that as a result of the colloquy referred
to by the distinguished minority leader
that that one will be taken care of in his
district.

Mr. VINSON of Georgia. That is cor-
rect.

Mr. McCKEOUGH. But the one I dis-
cussed with the gentleman, controlled by
the American Shipbuilding Co. at South
Chicago, which matter I took up with the
Secretary of the Navy as a result of the
information the gentleman gave me, that
you were satisfied that facilities which
were available should be used, I have re-
cently been advised by him that the ship-
building company controlling the facility
does not believe it should use those facili-
ties. I am at a loss to understand why
we must expand existing facilities, why
we must build new ones to avail ourselves
of every opportunity to produce the naval
program, when that one at South Chi-
cago is not yet used and the company
temporarily refuses to use it. I am hop-
ing the distinguished gentleman from
Georgia will personally take the matter
up in the hope that if the company will
not use it, the Government will use it
and produce the ships.

Mr. VINSON of Georgia. May I say
I certainly hope the Secretary of the
Navy will exercise his authority and use
every one of these yards. There can be
no excuse for this thing. Just think of
it. We are in the greatest war this
country has ever been engaged in, and
yet there are idle facilities in various
places in the country, and we are spend-
ing $145,000,000 to expand existing fa-
cilities when there are plants available
that could be utilized. But I know of no
way to make the Secretary of the Navy
do it unless he wants to do it. All I
can do is to try to reason with him.
If I cannot reason with him, I am up
against it.

Mr. McKEOUGH. Will the gentle-
man yield further?

Mr. VINSON of Georgia.
ther.

Mr. McKEOUGH. I intend to ask the
Secretary of the Navy to do it.

Mr. VINSON of Georgia. You ought
to do it. Everyone of us ought to do it,
but do not charge me with the respon-
sibility of the Secretary of the Navy.

Mr. ENUTSON. May I make the ob-
servation that the Secretary of the Navy
is from Chicago and therefore must be
fully informed.

I yield fur-

Mr. VINSON of Georgia. I cannot
yield further. My time is short.

Mr. McKEOUGH. May I say in an-
swer to the gentleman from Minnesota
that the Secretary of the Navy has re-
cently come to Chicago. I understand
he belongs to New Hampshire.

Mr. VINSON of Georgia. Mr. Speak-
er, I do not yield further.

Mr. ENUTSON. 1Is the gentleman
trying to convey the impression that the
Secretary of the Navy is a carpetbagger?

Mr. VINSON of Georgia. Mr. Speak-
er, I have the floor. and I refuse to yield
further.

Mr. CRAWFORD. Mr, Speaker, will
the gentleman yield to me?

Mr. VINSON of Georgia.
the gentleman from Michigan.

Mr. CRAWFORD. Do I understand
that the President has the power to re-
move the 8-hour law?

Mr. VINSON of Georgia. That is cor-
rect.

Mr. CRAWFORD. Inthe gentleman’s
concept of fair hours and wages, did you
have in mind that time and a half should
be dispensed with; that it might be nec-
essary to do that, or did the committee
feel that should be continued?

Mr. VINSON of Georgia. Well, that
is out of my field. But I know you can-
not get this program through, and you
know it and every man in Congress
knows it, on 8 hours a day.

Mr. CRAWFORD. I agree with the
gentleman.

Mr. VINSON of Georgia. Well, it
ought to be suspended. With reference
to paying them, that is a matter that
can be worked out between the employer
and the employee or between.the Gov-
ernment and its employees.

Mr. CRAWFORD. That answers my
question.

Mr. VINSON of Georgia. Now, Mr.
Speaker, this bill calls for $500,000.000 to
be spent in shipbuilding facilities, $250,-
000,000 for repair facilities, $50,000.000
for ordnance, $70,000,000 for ordnance
manufacturing, making $845,000,000.
Admiral Robinson and Admiral Blandy
were before the committee yesterday and
stated that it is absolutely necessary, in
the interest of carrying forward this pro-
gram, that Congress make this money
available at the earliest possible date.

After a careful hearing the Naval Af-
fairs Committee unanimously recom-
mended it. Of coutse, money will be
wasted in this program, but I would
rather be on the side of a little waste and
a little extravagance than not to put
forth every effort to get the program
through. I do not want the responsi-
bility laid at the door of my committee,
nor do I want the responsibility laid at
the door of Congress.

The SPEAKER pro tempore. The
time of the gentleman from Georgia has
expired.

The gentleman from New York is ree-
ognized for 15 minutes.

Mr. COLE of New York. Mr. Speaker,
I yield 10 minutes to the gentleman from
Pennsylvania [Mr, DITTER].

Mr. DITTER. Mr. Speaker, I have
asked for time that I might ask the dis-
tinguished gentleman from Georgia a
question or two, and out of considera-

I yield to
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tion of the fact that his time was rather
limited.

With reference to the $275,000,000 for
essential facilities and equipment of
private plants, will the gentleman inform
the House of the arrangements under
which these facilities will be emplaced
at the yards? In other words, will they
be rented to the private owners? Will
there be any recompense to the Fed-
eral Government?

Mr. VINSON of Georgia. The gentle-
man knows that under the Tax Act we
have a provision with reference to the
amortization of amounts the Govern-
ment advances. It is under that pro-
vision.

Mr. DITTER. It is under that pro-
vision of law that this present authoriza-
tion is sought?

Mr. VINSON of Georgia. That is cor-
rect.

Mr. DITTER. And the same thing
would hold true with reference to the
$70 000 000 for tools?

Mr, VINSON of Georgia. That is right;
in the ordnance plants, for instance,

Mr. DITTER. The other question I
should like to have the gentleman from
Georgia inform the House about is with
reference to the delegation of authority
to the Secretary of the Navy to acquire
lands at such locations as the Secretary
may deem best.

Mr. VINSON of Georgia. It is not the
intention by this bill to go out and estab-
lish any new facilities where a facility
does not exist today. For instance, sup-
pose it becomes necessary at the Wash-
ington Navy Yard to acquire additional
land for the expansion of the gun factory.
Instead of requiring the Secretary to
come before Congress and say that he
wants to purchase 3 or 4 acres adjacent
to the Washington Navy Yard fo expand
the gun factory, we are giving him the
blanket authority in this bill, trusting
that the Secretary of the Navy will use
good judgment in making these acqui-
sitions. It may also be necessary for
him to purchase land in connection with
some private concern, perhaps in con-
nection with the Bethlehem Steel Co., or
the Midvale Steel Co., or some other
great concern. There should be sufficient
flexibility that the Secretary could act
after determining whether or not the
facts with reference to expanding a
plant would justify the aecquisition of
additional land.

If this were a time of peace, a normal
time, I would be most exacting of him
and say that he must come before us in
each instance and state full particulars;
but in this time of war we have got to
trust the Secretary more than ever
before.

Mr. DITTER. If I may suggest—and I
believe it is entirely in line with the prac-
tice of the distinguished gentleman from
Georgia—in times past the theory has
been that we should be careful lest these
delegations of authority lead us into ave-
nues we had not contemplated.

Mr. VINSON of Georgia. That is right.
There is no question about that.

Mr. DITTER. The gentleman from
Georgia and his committee have had the
opportunity of having the Secretary of
the Navy and other officials before them
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in order to acquaint the committee with
the purposes of this bill, but the member-
ship at large has no information as to
what the intentions are.

Mr. VINSON of Georgia. I may say
that we did not go into details to find out
in what particular areas it is going to be
necessary to purchase land for expansion
because perhaps they do not know them-
selves at this time, but they want the
latitude and the right, if it becomes nec-
essary, to do so without holding up the
program by having to come back to Con-
gress and get specific authorization.

Mr. DITTER. Now, may I ask the gen-
tleman’s opinion formed by hearings of
the committee on this particular sub-
Jject—whether the gentleman feels he is
fortified in making the declaration to the
House that he now makes by hearings of
the committee indicating the intention
of the Seeretary of the Navy with refer-
ence to these delegations of authority?

Mr. VINSON of Georgia. Iam frank to
say that in the inquiry yesterday that
field was not gone into as thoroughly as
the other parts of the bill. The language
of the bill means exactly what it says

Mr. DITTER. But that is extremely
bread. It is all-inclusive.

Mr. VINSON of Georgia. If there is
any hesitancy on the part of any Mem-~
ber of Congress thinking this will lead to
abuses, I have no objection to its being
stricken out, but I warn of the conse-
qguences.

Admiral Blandy yesterday wrote a let-
ter to Senator WaLsH and myself saying
it is necessary to expand the Washington
Navy Yard by acquiring a certain piece
of property. He did not know whether it
was necessary to get authorization or
whether he already had the blanket au-
thority. I told him to take it up with
the Judge Advocate General's office to
see if legislation was necessary; that if it
were, it would be forthcoming. He may
already have the authority to expand;
but we must not place ourselves in the
position where the Navy Department will
come in here and say: “The reason we
are not producing this ordnance is be-
cause Congress said we must come here
with an itemized bill on every particular.”

Mr. DITTER. The gentleman does not
imply for one moment that the inquiry I
am presently directing would indicate
that I have ever shown that attitude?

Mr. VINSON of Georgia. Not by any
means. The gentleman has been most
liberal.

Mr. DITTER. I am trying to be en-
tirely in accord with the previous atti=-
tude of the gentleman from Georgia that
unusual delegations of authority lead to
abuses.

Mr. VINSON of Georgia. Certainly.

Mr. DITTER. And such safeguards as
we can establish should be established.

Mr. VINSON of Georgia. There is no
doubt about it. I admit that. You give
any individual or official authority and,
of course, he can abuse it, but if there is
any fear on the part of any Member of
the House that it will be abused, if he
will offer a motion to strike that section
out I will not oppose it.

Mr. DITTER. Would the gentleman
himdsglt take the initiative in that re-
Ear

Mr. VINSON of Georgia. No; I will
not do it, because I am going to lean
backward so far as this is concerned.

Mr. DITTER. It would be rather diffi-
cult for anyone who has the confidence
that the Members of the House have in
the distinguished gentleman from
Georgia to accept that invitation.

Mr. VINSON of Georgia. I will pledge
the gentleman that the Naval Affairs
Committee will address a communica-
tion to the Secretary. I will be glad to
accept an amendment here that the
Secretary must report back to the Con-~
gress within 6 months all land acquired
under this authorization.

Mr. DITTER. Might we also include
the usual phrase that the acquisitions
be by purchase or condemnation?

Mr. VINSON of Georgia. Exactly.
Will the gentleman draft that amend-
ment? I will accept it with pleasure.

Mr. DITTER. In view of the confi-
dence I have in not only the purposes of
the distinguished gentleman from
Georgia, but his long experience and
knowledge of the subject at hand I would
prefer that he araft the amendment so
that it might have his absolute support,
therefore have the approval of the House
without question.

Mr. VINSON of Georgia. It will have
my support, if I have time to draft it.

Mr. DITTER. Mr. Speaker, all of us
realize that a latitude of authority to the
War and Navy Departments may be nec-
essary in time of war which would be
unwise and fraught with danger n
peacetime. Changes which come from
day to day in our prosecution of the war
of necessity require some delegations of
authority which could be withheld—yes,
and which should be withheld—were we
not actually engaged. Agaih, it should
be freely admitted that details cannot be
disclosed at a time such as this to the
same extent as would be desirable under
normal conditions.

The circumstances, however, not only
call for a relaxation of the customary
scrutiny by the Congress, but it also chal-
lenges those to whom these delegations
are made for an even greater degree of
care in the exercise of the power con-
ferred upon them. Responsibility rests
somewhere. If perforce we are required,
as I believe we are, to relinquish a part
of our responsibility of control over these
operations, then that responsibility shifts
to and becomes a part of the other duties
of those to whom the power has been
transferred. Upon the shoulders of
someone rests the obligation to see to it
that appropriations made for war pur-
poses will be prudently and wisely in-
vested or expended so that the maximum
benefits may accrue to our people for the
burdens they so willingly carry. That
obligation cannot float around in the
air, unattached and unlabeled.

From time to time our people will in-
quire, and naturally so, of the progress
made and what has been done. I am, in
no sense, suspicious of anyone in connec-
tion with the proposal before us, least
of all the Secretary of the Navy. Know-
ing him as I do, I believe he will welcome
the opportunity to give, from time to
time, to the Congress such information
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on this subject as he feels will not be a
disclosure to the enemy of facts of a
secretive nature, but which will be help-
ful to the Congress in discharging its
duty to our people and making even more
steadfast the confidence of the country
in our armed forces. I am gratified and
encouraged to find that the chairman of
the Naval Affairs Committee accepts the
suggestion which I have made. Were he
not persuaded that the best interests of
the country would be served, he would
not give away, despite his desire to be
gracious at all times. I am confident the
requirement of a report will be justified
and in no way embarrass the operations
of the Naval Establishment.

Mr, Speaker, I yield back the balance
of my time, and I ask unanimous con-
sent to revise and extend my own re-
marks in the RECORD.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Pennsylvania [Mr. DITTER]?

There was no objection,

Mr. COLE of New York. Mr. Speaker,
I yield myself 3 minutes.

Mr, Speaker, there are no requests for
time from the minority side to discuss
this bill, and I can readily understand the
reason for that. I dare say there is no
member on the minority side of the Naval
Affairs Committee who could discuss the
bill intelligently, including myself,

As the chairman of the Committee on
Navyal Affairs has indicated, this bill was
considered by the Naval Affairs Commit-
tee yesterday morning along with an-
other bill of considerable magnitude.
The entire morning session was devoted
to the consideration of these two bills.

I recognize that we must be guided in
our judgment and action in these mat-
ters pertaining to defense and military
affairs by our military advisers; at the
same time I feel that we as members of
the Military or Naval Affairs Committees
have a responsibility to the House and
to our constituents as well to give care-
ful scrutiny to these recommendations.
It may be that there are some cases where
hasty action is imperative, but certainly
when a bill of this size is considered,
it seems to me that more than 2 hours’
deliberation and hearings should be de-
voted to it by the committee having that
responsibility.

Abcut 3 weeks ago the Navy Depart-
ment came before our committee asking
for an authorized increase in naval
strength of 5 percent. At that time we
were assured that no new naval shore
facilities or equipment would be neces-
sary to accomplish this increased pro-
gram. I was rather amazed yesterday to
see the bill now proposed costing $845,-
000.0C0. I speak of this not in any way
to question the merits of the measure nor
to question the sincerity of the officials
who sponsored it, but simply to express
the hope that in the future more calm,
deliberate, complete, and sober judgment
may be given to these defense measures.
There is not a Member of this House who
wants to oppose or obstruet the national-
defense program in any way whatsoever,
but we should know what we are doing
and we should learn as much about the
program recommended to us by the naval
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and military authorities as is reasonably
possible,

[Here the gavel fell.]

The SPEAKER pro tempore. If there
are no other requests for time, the Clerk
will read the bill for amendment.

The Clerk read as follows:

Be it enacted, etc., That there is hereby au-
thorized to be appropriated, out of any money
in the Treasury not otherwise appropriated,
$500,000,000 for essential equipment and fa-
cilities at either private or naval establish-
ments for building or equipping any complete
naval vessel or portion thereof heretofore or
hereafter authorized; $275,000,000 for essen-
tial equipment and facilities at elther private
or public plants for repairing, altering, or
converting any vessel operated by the Navy or
being prepared for naval use, of which 850,
000,000 shall be available for essential equip~
ment, tools, and facilities at such plants for
the repair, alteration, and upkeep of ordnance
material; and $70,000,000 for tools, eguip-
ment, and facilities for the manufacture or
production of ordnance material, munitions,
and armor at either private or public plants.

Sec, 2, The authority herein granted shall
include the authority to acquire lands at such
locations as the Secretary of the Navy may
deem best suited to the purpose, erect or
extend bulldings, acquire the necessary ma-
chinery and equipment, and in private estab-
lishments provide plant-protection installa-
tions, and shall be in addition to all author-
ity hertofore granted for these purposes.

Mr. VINSON of Georgia. Mr. Speaker,
I move to strike out the last word.

Mr. Speaker, I want to call the com-
mittee’s attention to the following: In
the break-down of this money $75,000,000
will be used in the Navy shipbuilding
plan, $75,000,000 in private shipbuilding
plants, for expansion of shipbuilding fa-
cilities; $25,000,000 will be used in Navy
plants for ship-repair facilities; $50,000,-
000 in private plants; $90,000,000 will be
used in air-raid plant protection of ship-
building facilities in Government yards;
and $10,000,000 in private plants.

Mr. DONDERO. Will the gentleman
yield for a question?

Mr. VINSON of Georgia. 1Iyield to the
gentleman from Michigan.

Mr. DONDERO. Isany portion of this
allotted to the shipbuilding facilities of
the Great Lakes area?

Mr. VINSON of Georgia. I asked that
question this morning because I knew it
was going to be propounded, and they
said that this money would be used all
over the country wherever there is an ex-
isting facility, both private and Govern-
ment-owned, contributing to the ship-
building program.

Mr. DONDERO. That would include
the Great Lakes section?

Mr. VINSON of Georgia. Yes.

Mr. McEKEEOUGH. It may be used
there?

Mr. VINSON of Georgia.
used there; yes.

Mr. Speaker, I offer an amendment,
which I send to the Clerk’s desk.

The Clerk read as follows:

Amendment offered by Mr. Vinsonw of
Georgla: Page 2, line 13, after the word “pur-
poses"”, begin a new sentence, as follows:
“The Secretary of the Navy is hereby directed
to report to Congress within 6 months from
the enactment of this bill a statement of all
land acquired under this section, showing

the location and the price of such acquisi-
tion.”

It may be
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Mr. VINSON of Georgia, Mr. Speaker,
I trust the House will adopt that amend-
ment, because there must be some safe-
guard, and Congress is entitled to have
this information. While it would give
him latitude to acquire what he thinks
necessary, he should be required to report
to the Congress.

M:. DREWRY. Mr. Speaker, will the
gentleman yield?

Mr. VINSON of Georgia.
the gentleman from Virginia.
- Mr. DREWRY. I think it would be
better to strike out of this amendment
the word “bill” and insert “act” in lieu
thereof.

Mr, VINSON of Georgia. Yes; I ask
unanimous consent, Mr. Speaker, that
the amendment be modified in that way.

The SEEAKER pro tempore. Is there
objection to the request of the gentleman
from Georgia?

There was no objection.

Mr. COLE of New York. Is it intended
that the authority conferred by section 2
of the bill is limited to the purposes of
this bill?

Mr. VINSON of Georgia. Certainly.

The SPEAKER pro tempore. The
question is on the amendment.

The amendment was agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motfion to re-
consider was laid on the table.

CIVILIAN DEFENSE BILL

Mr. ANDREWS. Mr. Speaker, in the
absence of the chairman of the Commit-
tee on Military Affairs, I renew the re-
quest that it may be in order to consider
tomorrow the bill (H. R. 5727) to pro-
vide protection of persons and property
from bombing attacks in the United
States, its Territories, and possessions,
to authorize the procurement of mate-
rials and supplies, and for other purposes,
to which there was previous objection,
which objection, I understand, has now
been withdrawn. I also ask that the
general debate be limited to 2 hours, 1
hour to be controlled by the chairman of
the committee and 1 hour by myself.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from New York?

There was no objection,

INCREASING THE AUTHORIZED ENLISTED
STRENGTH OF THE NAVY AND MARINE
CORPS

Mr. VINSON of Georgia. Mr. Speaker,
I ask unanimous consent to take from
the Speaker’s table for immediate con-
sideration the bill (S. 2149) to amend the
act approved April 22, 1941 (Public Law
39, Seventy-seventh Congress), so as to
increase the authorized enlisted strength
of the Navy and Marine Corps, and fur-
ther ask unanimous consent that the bill
be considered in the House as in the
Committee of the Whole.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Georgia?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That the act approved
April 22, 1941 (Public Law 39, 77th Cong.), be,
and the same is hereby, amended as follows:

1 yield to
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(a) Section 1, second sentence, delete the
words “three hundred thousand” and insert
in lieu thereof the words “five hundred
thousand.”

(b) Strike out section 4 and insert In lieu
thereof the following:

“Segc. 4. Hereafter the authorized enlisted
strength of the active list of the Marine
Corps shall be 20 percent of the authcrized
enlisted strength of the Navy. The President
is hereby authorized, whenever In his judg-
ment a sufficient national emergency exists,
to increase this number to 104,000.”

Mr. VINSON of Georgia. Mr. Speaker,
I move to strike out the last word,

Mr. Speaker, the purpose of this bill is
to authorize an increase in the enlisted
strength of the Navy during the emer-
gency from 300,000 to 500,000. Under
the law today, the number of men per-
mitted to be enlisted in the Regular Navy
is fixed at 234,000. Under the act of
April 22, 1941, in an emergency the en-
listed strength may be increased to 300,-
000. There are approximately 87,000
men in the Naval Reserve. Approxi-
mately 213,000 have already enlisted in
the Navy. This bill permits the emer-
gency strength to be 500,000 men for the
Navy and 104,000 men for the Marine
Corps. As far as the Marine Corps is
concerned, the law permits an emer-
gency enlistment of 60,000, and they are
up to 58,000 to date. Since the Tth day
of December the enlistment in the United
States Navy and the Marine Corps has
exceeded that of any other period in the
history of enlistment of the Government.

Mr. COLE of New York. Mr. Speaker,
will the gentleman yield?

Mr. VINSON of Georgia. I yield to the
gentleman from New York,

Mr. COLE of New York. In that con-
nection, I think it might not be a di-
vulgence of any confidence and might be
of interest to the House to say that the
enlistments for December, since Decem~
ber 7, have increased T00 percent over
what they were for November.

Mr, VINSON of Georgia. That is
right; that is what has happened since
the Tth day of December,

Mr. DONDERO. Mr. Speaker, will the
gentleman yield?

Mr. VINSON of Georgia. I yield fo
the gentleman from Michigan.

Mr. DONDERO. Are there any se-
lectees or drafted men in the Navy?

Mr, VINSON of Georgia. No selectees
or draftees have yet been called into the
service. If the enlistments continue as
they have from December T down to yes-
terday, it will not be necessary to call
them into the service.

Mr. CLASON. Mr, Speaker, will the
gentleman yield?

Mr. VINSON of Georgia. I yield to the
genfleman from Massachusetts.

Mr. CLASON. I should like to know if
reenlistments are also being received and
reenlistment allowances given to the men.

Mr. VINSON of Georgia. We have not
inquired into that, because under a law
we now have we can hold the men during
the emergency; however, I imagine &
great many of them will reenlist.

Mr, WHITTINGTON. Mr. Speaker,
will the gentleman yield?

Mr, VINSON of Georgia. I yield to
the gentleman from Mississippi.
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Mr, WHITTINGTON. Under the Se-
lective Service Act, can men be called
into the Navy?

Mr. VINSON of Georgia. Yes; under
the Selective Service Act men can be
called into the Navy, but up to date we
have not called a single cne.

Mr. CLASON. The gentleman told us
on the floor a few weeks ago in connec-
tion with another bill that you desired
to have the right to continue to pay re-
enlistment allowances.

Mr. VINSON of Georgia. Wedo. That
is the law today.

Mr. CLASON. You are paying these
reenlistment allowances?

Mr. VINSON of Georgia. Yes; if any
come within the purview of that law they
will be paid, of course.

Mr. CLASON. To that extent, may I
point out, however, that reenlistment
allowances are no longer possible in con-
nection with the Army. This being so,
why is it that one branch of the armed
forces should obtain advantages not open
to men serving in other branches?

Mr. VINSON of Georgia. The reason
is that after the emergency we must
have men with definite contracts to op-
erafe the Navy.

Mr. CLASON. Why is not that true
of airplanes and other things of that
sort in the Army Air Corps?

Mr. VINSON of Georgia. It may be
equally as important to have a definite
contract in such cases as it is to have
such a contract for a man who is to
handle a $100,000,000 piece of machinery.

Mr. CLASON. It seems to me if the
Army man is making a career of it, as a
private or a corporal, after he has served
three or four enlistments, if his term of
enlistment runs cut in the midst of this
war he should be allowed to obtain the
same advantages that some sailor may
have.

Mr, VINSON of Georgia. If the gen-
tleman feels that way about it I trust
the Congress will give the matter its con-
sideration just like it did when I pre-
sented a bill with respect to reenlist-
ments in the Navy. I understand the
distinguished gentleman is a member of
the Military Affairs Committee.

Mr. CLASON. That is true.

*Mr. VINSON of Georgia. And I trust
he will exercise his rights with due dili-
gence and bring the matter before the
House for its consideration.

Mr. CLASON. I am doing that because
the Adjutant General of the War Depart-
ment states that he assumes that Publie,
No. 337, will be administered by the Navy
in such manner as will result in no dis-
crimination against enlisted men in the
Army, and, this being so, I was wonder-
ing if there could not be some uniformity
in the way these laws are carried out.

Mr. VINSON of Georgia. I am only
charged by the House, along with my col-
leagues on the Naval Affairs Committee,
with the responsibility of presenting leg-
jslation with respect to the Navy. The
gentleman is charged with the same re-
sponsibility by the House with respect
to the Army.

Mr. CLASON. Does not the gentleman
think it would be fair for the enlisted
man to get a reenlistment allowance
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whether he is in the Army or in the
Navy?

Mr. VINSON of Georgia. I think the
two services should work together and
have the same rules apply as far as pos-
sible.

Mr. HAINES. Mr. Speaker, will the
gentleman yield?

Mr. VINSON of Georgia. I yield to the
gentleman from Pennsylvania.

Mr. HAINES. I do not know whether
it is appropriate for me to ask this ques-
tion or not, but I would like to have an
answer to the question for my own in-
formation: What is the status of the
merchant marine in respect of the Navy?

Mr. VINSON of Georgia. The mer-
chant marine is not a part of the Navy
in the sense that we have jurisdiction
over the personnel. The Coast Guard
has already been placed under the juris-
diction of the Navy Department. The
merchant marine operates under a Mer-
chant Marine Commission, of which Ad-
miral Land is+the head; but the ships, of
course, can be diverted from the mer-
chant marine to the Navy for any pur-
pose, but the personnel is a voluntary
contract arrangement between the em-
ployer and the employee.

Mr, Speaker, if there are no further
questions, I ask for a vote on the bill.

The pro forma amendment was with-
drawn.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

The SPEAKER pro tempore. Under
previous order of the House, the gentle-
man from Michigan [Mr. HoFrFMaN] is
recognized for 10 minutes.

Mr. HOFFMAN. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and to include
some advertisements and to proceed, if
I need it, for 5 additional minutes.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Michigan?

There was no objection. o

|
WHAT PRICE PATRIOTISM?

Mr. HOFFMAN. Mr. Speaker, while
battles are being fought throughout the
world to preserve democracy and freedom
of individuals and representative govern-
ment, right here in Washington, since
last Monday and continuing today, a
battle is being fought in which industrial
management has been fighting to pre-
serve the right of the individual to en-
gage, without restriction, in the effort
to prepare for national defense and win
the war,

From the morning press and from the
press of yesterday there appears evidence
that the administration has joined hands
with certain labor leaders to force the
management of our industrial plants to
turn over their property, the property of
the stockholders, to the tender mercies of
the labor leaders by forcing industry to
accept labor management. This fight,
now being made by business executives,
is a fight to preserve freedom right here
in America. It is a fight to prevent the
adoption of the communistic theory of
government. It is a fight which, if lost,
means state socialism,

(i

It means the putting into one pot of
all property and by control over wage-
hour and defense contracts a redistribu=
tion of that property by so-called labor
leaders in the form of wages and by the
Government in the form of taxes.

Mr, Speaker, the two great labor or-
ganizations of the country—the A, F. of
L. and the C. I. O.—have announced that
until the war has been won there will be
no strikes. By that announcement or-
ganized labor is placed in the same cate-
gory, on the same plane, occupied by
every patriotic citizen. Unforfunately in
enlisting for the duration of the war cer-
tain leaders of organized labor are insist-
ing that it be paid a price for an all-out
patriotic effort to win the war. This
drive for special consideration does not,
I believe, have the approval of the aver-
age employee.

On Monday last there appeared in a
Washington paper a full-page adver-
tisement captioned “An open letter to
Mr. OPM.” That advertisement was
signed by the Congress of Industrial Or-
ganizations, Philip Murray, president;
United Automobile, Aircraft, and Agricul-
tural Implement Workers (C. 1. 0.), R. J.
Thomas, president, and George F. Addes,
secretary-treasurer, and it was an effort
to shift the responsibility for the millions
of man-days lost on the national-defense
program preparations from the shoul-
ders of organized labor to the O. P. M.
and industry. It was also a part of the
drive which leaders of organized labor
are making to socialize industry through-
out the Nation and obtain a share in the
management of industry without assum-
ing any of the losses which might be sus-
tained. Some leaders of organized labor
believe that if they once can cause the
Government to assume control of indus-
try they then, through political power,
can fix wages and hours of employment
and so bring the rest of our people under
their domination.

This advertisement, marked “Exhibit
A’ will be printed in full at the close
of these remarks, but its salient features
are these: It calls attention to the losses
which Lave been sustained in the Pacific
and states the well-known fact that to
bring this war to a victorious end we
must produce a maximum of the imple-
ments of war as quickly as possible. It
omits the equally well-known truth that
the maximum of the implements of war
can only be obtained if the cost of pro-
duction is not excessive—that every dol-
lar of added cost, the total amount of
funds available being necessarily limifed,
but lessens the number of implements of
war which can be produced. The adver-
tisement then refers to the well-known
fact that the automobile industry is the
greatest mass-production organization in
the world, and proceeds to charge that
250,000 men trained in precision and
mass-production methods are now idle,
that before the month is over 400,000
men will be idle, and that the Nation
will lose 200,000,000 man-days of war
production every week because of the
failure to employ these 400,000 automo-
bile workers. The cause of this loss,
these two labor organizations then
charge, is due to the failure of the
O. P. M. and the management of the
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automobile industry to adopt the so-
called Reuther plan. What was the
Reuther plan? In its simplest form, it
was a suggestion that the tools, ma-
chinery, the equipment, the buildings
used in the production of motor vehicles
be used to produce the implements of
war. Apparently a very wise suggestion.
Something similar was once suggested to
an apple grower who found that the
price of apples was down while that for
pears was up. It was suggested to him
that he turn the apple-producing trees
into the production of pears. Now do
not smile; it can be done by grafting,
but those who try it will learn that it
will take some years to bring a grafted
apple tree intc pear production. Reu-
ther’s suggestion, as he must have known,
and as the engineers found, was not
practical.
WATER OVER THE DAM

Little, if anything, is to be gained by
rehashing the mistakes of the past. As
the gentleman from Georgia [Mr. Vin-
son] said, the strikes are water over the
dam—but we still have strikes, and the
same old dam is still with us. So that
there may be no misunderstanding, and
because some evidence of what men will
do may be obtained from what they have
done, and so that the record may be ac-
curafe, let us take a look at a few of the
things which have happened in the past.
*Mr, Murray, Mr. Thomas, and Mr. Addes
now complain because man-days on na-
tional-defense production are lost, and
they charge that loss to the O. P. M. and
to industry. The loss of manpower in
wartime can be more serious than the
loss of that power in peacetime, but the
principle which forbids idleness, espe-
cially enforced idleness which is nothing
more nor less than involuntary servitude,
is the same. Where were these gentle-
men—Mr, Murray, Mr. Thomas, and Mr,
Addes—when on the 31st day of Decem-
ber 1936 they marched their armed co-
horts into the State of Michigan and
drove hundreds of men and women from
their jobs, took possession of the automo-
bile industry in the city of Fiint, and at
a loss of a million dollars a day for 44
days held possession of that industry and
deprived those workers of their wages?

Where were you, Mr. Murray; where
were you, Mr. Thomas; where were you,
Mr. Addes, in those days? Xnowing
where you were then, what reason have
we to now believe we would find you in
a different position? Then you were be-
hind the lawless goon squads which de-
fied the orders of the court and violated
the law of the land. Where were you
three gentlemen when for 52 days in the
State of Michigan the Chrysler strike
tied up those plants? Where were you
on innumerable other occasions when by
force and by violence and through beat-
ings you closed factories and furned hun-
dreds of honest men and women from
work and back to their homes? Where
were you three gentlemen when the
switches in the powerhouses of eastern
Michigan were pulled and fire depart-
ments and hospitals were without light
or current to carry on their life-saving
activities? You were behind the men
who were doing those jobs, and you now
have the nerve to turn on the O. P. M.
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and industrialists and charge it and them
with nonproduction. Where were these
three gentlemen on August 29, 1939, and
again on September 15 of the same year,
when stiikes were called in all seven
plants of Bohn Aluminum & Brass Cor-
poration at Detroit, which at the time
were engaged in the manufacture of cast-
ings for airplane engines for the Naval
Aircraft Factory, Navy Yard, Philedel-
phia, Pa.? Where, 1 repeat, were these
three men on September 28, when the
United States Navy resident inspector of
Navy material at Detroit asked the re-
gional director of the U. A. W., Congress
of Industrial Organizations, after in-
forming him of the seriousness of the
delay caused by the strike, for permission
to remove the finished materials and pat-
terns belonging to the United States
Navy through the picket line, and was
told by the C. I. O. representatives in
charge that it would not be permitted?
At that time the subordinates of these
three men—Murray, Thomas, and Ad-
des—not only were delaying the na-
tional-defense program, the production
of aireraft engines, but they were defying
the United States Navy; and here in my
hand is the letter from Acting Secretary
of the Navy Edison which proves that
fact.

If again the interests of the C. I. O.
run counter to the demands of the Navy,
what will these three men do? On which
side will they be found?

Yes, the list of strikes which they have
sanctioned and approved and which have
interfered with the national-defense
program might be continued almost in-
definitely. Have they forgotten the
strike at the Allis-Chalmers plant in
Wisconsin when for 76 days the produc-
tion of material necessary for the Army
and the Navy, for the equipment of a
powder plant here in Virginia was de-
layed? For 76 long days a Communist,
Harold Christophel, at the head of the
C. 1. O, kept that plant closed, prevented
the production of war materials for na-
tional defense. On which side of the
controversy were these three men who
now make charges against the O. P. M.
and manufacturers? They were ranged
alongside the Communist C. I. O. which
had forged more than 2,000 strike bal-
lots in an attempt to justify their action.

When ships made by the Navy were
in the ways ready to be launched and the
C. I. O. prevented that launching be-
cause the men who would send the ships
into the water were not members of the
C. I. O. in good standing, where were
these three men who clamor for produc-
tion? When, on the one hand the Gov-
ernment was asking for the launching
of the vessels to carry the cargoes to
Europe, and on the other hand the
C. I. O. insisting that they should not be
launched until members in good stand-
ing performed the work, where did the
three men array themselves, on the side
of the Government or with the members
of their union? Who called the strike
of Air Associates at Bendix and tied up
Government work until every employee
had paid his dues to the C.1.0.? Again
it was the C. I. O. which delayed produc-
tion. More recently when the steel mills
needed coal for wartime production,
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who was it who said coal would not ke
dug unless by men who had paid tribute
to their organization?

Down toward the end of the adver-
tisement you find this sentence:

Labor is ready and determined to do its
part in the national war effort. It is ready
to accept the bitter necessity of a righteous
war.

But the record shows that the men
who signed this advertisement and the
organizations which they represent have
time and time again expressed their
willingness to do their part, but only if
they had their own way; if they were
permitted to levy tribute upon every man
who wanted to work in defense of his
country.

The instances which I have cited are
but a few, a very few, of the many strikes
which have been called in national-de-
fense industries, Not for one moment
do I believe that American workers stand
back of or approve the demands of these
so-called leaders.

Appended hereto and marked “Exhibit
B” is a list of strikes and the number of
men involved, concerning A. F. of L.
unions and C. I. O. unions which have
occurred from May 26 to Octecber 10,
1941, and also a list of such strikes
from October 17 to November 7, 1941.

Yes, in this advertisement these two
unions and their officers state that
“Labor is ready and determined to do
its part in the national war effort. It
is ready to accept the bitter necessity of
a righteous war,” but what they do not
put into the ad is this: That they insist
upon no modification of the wage-hour
law. They do not add here the fact that
they will only do their part in this war
effort provided a wage and a half for
all overtime and double pay for Sundays
and holidays is provided. A price fixed
by them on payment of which and only
on the payment of which will they go
into an all-out war effort. While the
farmers, the white-collar worker, the
clerk behind the counter, the profes-
sional man, the secretaries of Senators
and Congressmen and the Senators and
Congressmen themselves, yes, every
mother’s son of us who does not belong to
one of these unions is expected and is
willing to devote all of his time to the
defense of his Nation without additional
compensation, these three men, Mur-
ray, Thomas, and Addes, insist that
they will make a like effort only when
and if their members receive extra com-
pensation for being patriotic; for work-
ing in defense of their own jobs, their
own property, their own liberty, their
own freedom. Well, you cannot make
me believe that the millions of men these
three claim to represent are any different
in patriotism and loyalty to their coun-
try and its cause than the rest of us,
or that they are unwilling to work to win
the war unless they receive pay and a
half for overtime.

In this advertisement they state that
by the end of this month 400,000 will be
idle, men who are ready and willing to
work, if the O. P. M. and manufacturers
will perform their part. The manufac-
turers will furnish the jobs and the mem-
bership of these two organizations will
go to work, 400,000 of them, when?
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‘When they get pay and a half for over-
time and double pay for Sundays?
What does it mean to the Nation? It
means this:

On the 40-hour-a-week basis, if we are
to have a 10-hour day and a 6-day week,
it means that 2 hours must be added to
each of the five 8-hour days, that in ad-
dition to this 10 hours of overtime there
is another 10 hours for Saturday over-
time, or a total of 20 hours’ overtime for
which these workers will receive, and
they will only work if they do receive, pay
and a half or $10 extra in addition to
their regular pay at a dollar an hour.
It means that if they work 10 hours on
Sunday, they will receive not $10, the
regular pay, but $20, or $10 extra which
is added to the $10 for overtime. So we
find that every man who works 10 hours
a day T days a week in the national de-
fense program will work only, if he fol-
lows the orders of these organizations,
provided he is paid an extra $20 for the
week’s work. Just multiply that by the
number of men, 400,000, and you have
added $8,000,000 to the national-defense-
program cost.

So we learn through the advertisement
that Philip Murray, Thomas, and Addes
and these two labor organizations are
going in for an all-out effort in the na-
tional-defense program provided they as
employees receive $8,000,000 a week
premium, the tribute paid by the rest
of us for their patriotic efforts.

Is it not time that we analyze the de-
mands and motives of some of these so-
called labor leaders?

Mr. BRADLEY of Michigan. Mr,
Speaker, will the gentleman yield?

Mr. HOFFMAN. I yield.

Mr. BRADLEY of Michigan. Do you
suppose those three gentlemen would ad-
vocate an 8-hour day in the trenches?

Mr. HOFFMAN. Of course not. And
do not forget, as far as I know, everyone
else is willing to work all the time. I
know Congressmen are. I know their
secretaries are. I know the clerks in the
departments are willing.

Another point which should be made:
In the conferences now being held here
in Washington the labor leaders are in-
sisting upon control of national-defense
preduction. They insist that wage-hour
schedules of peacetime be maintained.
When everyone else is engaged in an
all-out effort, regardless of profit or
financial welfare, union leaders insist
that no one shall be permitted to engage
in national-defense work until he pays
tribute to the organization. That de-
mand was characterized by the President
as “Hitler-like,” and the President stated
in so many words that he would not stand
for it. Nevertheless, the closed shop is
still being demanded, and the Board ap-
pointed by the President forced it upon
the captive mines.

Is it not time that the Congress passed
a declaration of policy or enacied legis-
lation which will prohibit the require-
ment as a condition precedent to engag-
ing in national-defense work of the pay-
ment of dues to any organization? Such
a bill was introduced by me long, long
ago, but it is slumbering in a pigeonhole.
Wliy n;}t resurrect it and give it the effect
of law

Again labor organizations are insisting
upon & share in management. Accord-
ing to the press, the two great labor or-
ganizations have assets of over $70,000,-
000. Their annual revenue can be figured
in millions. If they believe in their ex-
ecutive ability, if they are in this war
insisting upon a share in management,
is it unreasonable to ask that they build
a factory and operate a factory produc-
ing the implements of war and give a
demenstration of the soundness of their
theory, proof of their managerial ability?
What would be the extent of our produc-
tion if the chief executives, the engineers,
the office workers, all those who through
the use of their intellect have kept the
wheels of the industries turning, followed
the course of other employees and went
on strike? Would the heads of the
unions, the employees in the shops, be
able to keep the wheels turning? Can
the employees who do the skilled work
get along any more easily without the
executives than can the executives with-
out the men who perform the actual
work? Is not each dependent upon the
other?

Is it not time that the leaders of
organized labor evince their willingness
to serve equally with the others of our
Nation? Would it not go far to estab-
lish national unity if Mr. Murray, Mr.
Thomas, and Mr. Addes, speaking for
their organizations, and Mr. Green,
speaking for the A. F. of L., in a full-
page ad, or for the sake of economy as
a news item, tell the rest of us that, for
at least the duration of the war, they
are willing to drop their demands for a
closed shop, that they are willing fo let
every American parent, every American
brother, every American having a rela-
tive in the military services work in mine,
mill, or factory to aid in producing the
implements of warfare, the food, and the
clothing which the boys in the ranks
need, without first signing on the dotted
line, without first contributing to the
organizations which these gentlemen
represent?

Would it not be a great contribution
to the winning of the war for these men
to say that the members of their organi-
zations will serve as the soldiers in the
ranks are serving, as the sailors on the
ships and submarines, as the pilots who
guide our planes through the skies are
serving, as the rest of us are serving, for
ordinary pay, without demanding that for
the preservation of our Nation they re-
ceive pay and a half for every moment’'s
time they work over 40 hours a week;
that they receive double pay perchance
they are called upon to work on Sunday
or holiday? A

Oh, come now, Mr. Murray, Mr.
Thomas, and Mr. Addes, how about it?
Is there a price on your patriotism, and
to get your loyal service, your full-time
efforfs, must we give you pay and a half
or on occasion double pay? Surely you
do not mean that.

ExHIBIT A
[From the Washington Post of January 3,
1942]
AN OPEN LETTER TO MR, OFM

Mr. OFPM, you read the news.

Wake Island has been taken. Guam has
been taken. The Fhilippines are in dire
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straits. The United States—the Natlon with
the greatest mass-production machinery—
has been unable to match Japan in equip-
mént.

Why is that, Mr. OPM?

You know that to bring the war to a quick,
victorious end, we have to produce a maxi-
mum of the implements of war as rapidly as
possible.

You know that our automobile industry is
the greatest mass-production organization in
the world. We have the basic machinery,
the plant space, the skilled manpower, the
managerial force to produce tanks and
planes, guns and trucks. We can glve our
country and our allies unquestioned military
superiority over our enemies.

Mr. OPM, why aren't we doing it?

Half of the Nation’s auto plants today are
cloged down. Virtually all of them will be
down by the end of January—blacked out,
not by Hitler and Japan.

Approximately 250,000 automobile work-
ers—men trained in precision, mass-produc-
tion methods, and highly skilled tool and
die makers—are now idle. Fully 400,000 will
be idle by the end of January.

The Nation has lost 2,000,000 man-days
every week in war production through fail-
ure l:n put the 400,000 automobile workers to
work.

Does this make sense, Mr, OPM?

Our war production is poorly allocated. It
is on an insignificant scale—in inadeguate
quantities. Only a few plants are turning
out the vital materials of war. Only one
General Motors plant has been converted.
We are promised accomplishments many
months from now when new plants will be
completed.

This is the record of the costly price we
have paid for permitting business as usual
to shunt aside the needs of national security.

Here is what the Tolan committee of the
House of Representatives thinks of our war
production today:

*“1. Only a negligible part of this (the auto.
mobile industry's) plant capacity is presently
employed in the war effort.

“2. A great automobile corporation showed
that it was producing the tools of war at a
rate which, if general, would require 15 years
for the completion of the armament program
already projected.

“3. Manufacturers have been reluctant to
convert their production facilities from civil-
ian to military production, and the defense
agencies of the Federal Government have not
required such conversion.”

Mr. OPM, more than a year ago the Con-
gress of Industrial Organizations presented
& simple, practical plan for utilizing and
adapting the available machinery in the
automobile industry for plane production.
The program, drafted by Walter P. Reuther
and other members of the Congress of In-
dustrial Organizations Automobile Workers'
Union, was referred to you for study and
recommendations. You did nothing about it.

Similar plans for increasing production of
steel, aluminum, copper, and other materials
vital to the successful execution of the war
program were proposed. You did nothing
about them.

Labor is ready and determined to do its
part in the national war efiort. It is willing
to accept the bitter necessities of a righteous
war,

Labor has the right to expect that indus-
try shall also do its part.

On Monday, in Washington, representatives
of automobile labor, automobile manage-
ment, and of OPM will meet to determine
what part the automobile industry is to play
in America’s war effort. It is a conference
long overdue.

The automobile workers’ proposals for all-
out production will again be placed before
you.
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Mr. OPM, the responsibility of war produc-
tlon is yours. What are you going to do?
CONGRESS OF INDUSTRIAL ORGANIZATIONS,

Pairte Murray, President.

UNITED AUTOMOBILE, AIRCRAFT, AND AGRI-
CULTURAL IMPLEMENT WORKERS, CoN-
GRESS OF INDUSTRIAL ORGANIZATIONS,

R. J. THoMas, President.

Georce F. Appes, Secretary-Treasurer,

'ExuIEIT B
[The Washington Post, Monday, January 5,
1942]
LET’'S GET TO WORK!

The OPM has scheduled a meeting for to-
day on the future wear work of the auto-
motive industry. The time has come for
some stralght talk and clear presentation of
facts.

We all want to win this war as soon as hu-
manly possible. The Nation knows that in-
dustrial superiority will do it. That superi-
ority belongs to America, so long as our
industrial resources are wisely used and the
managements that created this superiority
are allowed to do the job without inter-
ferences.

The automotive industry didn't wait until
Pearl Harbor to start doing its part. Since
the beginning of the emergency, the industry
has had the vision to see ahead and realize
what the country might require of it.

We knew the job of converting plants, ma-
chines to bring out new models and new
products. We have been doing it for years.

While the American people were still debat-
ing—as is their right in a democracy—the
questions of conseription, convoys, lend-lease
and other problems of early 1941, this indus-
try was at work on United States defense
production.

On hundreds of projects, 1941 marked the
transition from the tooling-up stage to mass
production. Billions of dollars of war work
is now the job of this industry. Present ca-
pacities are being doubled, tripled, and in
some cases, quadrupled. Guns, cannons,
tanks, airplanes, and airplane engines are
being shipped at a rate double that consid-
ered possible a year ago.

* - -

The industry's executives and engineers
early realized this job could not be done by
job shop methods—a cannon on the lathe
this morning and a crankshaft on the same
machine this afternoon. The volume and
mechanical perfection of this war material
demand accurate tooling and uninterrupted
mass production,

The automotive industry is prepared to
carry out in letter and spirit the reguire-
ments of the Government of the United
States for war production. We have cleared
the decks for all-out action. We mean it—
to the uttermost.

The Government has far more work ahead,
work that must be done by our industry if
it is to be done at all and if it Is to be done
in time.

- L) -

We stand, however, under an attack and
a challenge. This attack impugns our integ-
rity, our ability, our loyalty to our country.

We can take it, and rest our case on the
quality and the volume of war materials our
plants are now turning out, and will turn
out. But the attacks on this industry’s war
work constitute a gross attempt to decelve the
American people—raising false hopes and ex-
pectations. Above all, they are designed to
create division so that certain groups may
obtain control of the productive machinery
of the United States.

Call them by any name you will, the plans
of certain labor leaders constitute a design
to transfer management of the automotive
industry from the men who know how to

make things, to those who have no training
or qualifications for the responsibility.

The men who led the original sit-down
strikes, who tolerated and encouraged not
scores but hundreds of sit-downs, slow-downs,
aud other forms of production sabotage, now
propose that they are the capable ones to
guide the greatest single, behind-the-lines
responsibility—production for war,

L] * L]

The automotive industry has been criti-
cized by people, some with a genuine desire
to help this country, and others hiding ul-
terior motives behind a cloak of patriotism.

We have been accused simultaneously of
refusing to do our part, and of obtaining an
excessive proportion of the war production
program.

Next, while it was being alleged falsely that
we subordinated our war work to civilian
production, we ourselves had to cope with
delay after delay in the war production prep-
arations, as a result of changing conditions.

We have put in enormous amounts of time
and effort figuring on assignments which did
not develop. We have sought contracts to
get started on—more contracts to keep plants
operating—to keep our men employed—and,
most important of all, to produce useful
weapons for our Army and Navy.

* » L]

The sudden shutting-off of the crude rub-
ber supply and the consequent emergency
curtailment of civilian automobile produc-
tion has suddenly upset all plans, making it
impossible to keep automotive workers em-
ployed as planned during the time that the
industry is tooling up for the transfer of
production activity into additional war work.

The planning of this transition from ecivil-
fan to war work has had to evolve. As late
as last Aug.st, the Senate of the United
States voted to strike from an appropriations
bill, as unnecessary, $1,347,000,000 with which
the Army sought to acquire reserves of ord-
nance equipment including tanks and trucks,

On the records of the Tolan Committee of
the House of Representatives iz the state-
ment of Under Secretary Patterson that earlier
curtailment of car production, which he had
urged, probably would not have resulted in
greater employment of our industry’s facili-
ties because the Army did not have the work
to put in them. Men who are unemployed
today would have been unemployed then and
still would be unemployed.

‘We are not criticizing—we are not blaming.
We might have proposed doing many things
differently, but quarter-backing from the
bench and the stands doesn’t win games.

- * -

To further intensify the Industry's war ef-
fort, in Detroit last week there was formed
the Automotive Council for War Production.
It is voluntary mechanism to throw all of the
technical knowledge and skill, acquired in
the industry’s initial war production, into
the task of saving time and effort for those
;ﬂ;o will have to deliver on new, additional
obs.

It will not replace the need for machine
tools that the industry does not have. It
will not convert special automotive tools to
war work that could not be converted yes-
terday—but it will do a job because it has
back of it the sincere, unqualified determina-
tion of men who know their jobs.

Management can have only one objective
today—to help secure victory on the battle-
field, We can do our part of the job. We
have already demonstrated that. We can do
the bigger job ahead {f we are given the proper
authority and opportunity to apply our ex-
perience and proven ability in the field of
mass production.

We cannot do it, nor can anyone else do
it, if responsibility and authority are taken
away and compromise and debate are sub-
stituted. !
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We do not believe that anyone should play
politics with this job. Give us the blueprints,
specifications, and the orders, and we will
deliver “he goods.

Let’s get to work!

AUTOMOBILE MANUFACTURERS ASSOCIATION.

STRIEES IN DEFENSE INDUSTRIES IN THE UNITED
StaTES FROM May 26, 1941, To OcTeRER 10,
19411t

INVOLVING AMERICAN FEDERATION OF LABOR
UNIONS

Building trades

Defense Housing, Indian Head, Md. (480).

Hercules Powder Co., Radford, Va. (200).

Rock Island Sash & Door Co., Rock Island,
Il (595)

Rock Producers Association, San Diego,
Calif. (270).

Ethyl Gas Plant, Baton Rouge, La.
(*nNOa}va! Ordnance Depot, Charleston, 8. C.

Curtiss-Wright Airplane Plant, Columbus,
Ohio (100) 2

Curtiss-Wright Plant, St. Louis, Mo. (4).
(23;3;&:159 Housing Project, Baltimore, Md.

Duquesne Light Co. Plants, Brunot Island
and Wireton, Pa.

Jefferson Barracks, St. Louis, Mo. (1,850).
:. Army Quartermasters Depot, Philadelphia,
a.

Wright Aeronautical Corporation, Cincine
nati, Ohio (150).

Duquesne Light Co. Plant, Pittsburgh, Pa.

Manhattan-Long Construction Co., Tulsa,
Okla. (60).

Plum Brook Ordnance Plant,. Sandusky,
Ohio (600).

Naval Alr Station, Pensacola, Fla. (1,000).
(Bgrtsmouth Navy Yard, Portsmouth, N. H,

)

Camp Lockett, Campo, Calif. (800).

s(!;:ape: Henlopen Fortifications, Lewes, Del,
(600).
mR:publlc Aireraft Products Co., Detroit,

c

Curtiss-Wright Propeller Plant, Beaver, Pa,

J. E. Sjostrum Co., Philadelphia, Pa.

Republic Aireraft Corporation, Farming-
dale, N. Y.

Naval Defense Project, Key West, Fla.
(1,600).

Louisiana Shipyards Co., New Orleans, La.
(1,500).

Army Ordnance Depot, San Jacinto, Tex.
(1.500).

Red River Ammunition Dump, Texarkana,
Tex. (1,000).

Metal trades

Bethlehem Shipbuilding Corporation, and
four other yards, S8an Francisco, Calif. (1,200),

Crescent Tool Co., Jamestown, N. Y. (500).

Eagle Iron Works, St. Louis, Mo. (28).
(é-o)ulsvllle Tin & Stove Co., Louisville, Ky.

5) .

Naival Ordnance Depot, Charleston, 8. C.
(400).

Buperior Structural Steel Co., 8t. Louls,
Mo

Andrew Terry, Terryville, Conn. (225),

Gilbert Brass Foundry, St. Louls, Mo. (50).

Sawyer Foundry & Machine Co., Oswego,
N. Y. (31).

St. Louis Steel Fabricating Co., St. Louis,
Mo. (200).

McManus Steel Co., Buffalo, N. Y.

Piper Aircraft Corporation, Lock Haven, Pa.
(890).

Missouri Rolling Mill, St. Louis, Mo. (550).

Dayton Steel Foundry, Dayton, Ohio (300).

1 Figures in parentheses in the lists indi=
cate the approximate number cf employees
involved in each stoppage.

2This item lists 100 employees on strike for
the week ending June 27, and for the week
ending July 4 it was given as 150,
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Federal Manufacturing Co., Brooklyn. N. ¥.
(40).

Mechanical Foundries, Inc.,, Los Angeles,
Calif, (70).

Marshall Deane & Co., New York City (20).
ussi)tchell Metal Products, Cleveland, Ohio

Todd Galveston Dry Docks, Inc., Galveston,
Tex. (2,000).

American Brake Shoe & Foundry, Mahwah,
N. J. (450).

American Magnesium Bronze Co, Fhila-
delphia, Pa. (84).

Curtiss-Wright Propeller Plant, Caldwell,
N. J. (226).

Kevada Consolidated Corporation, Santa
Rita and Hurley, N. Mex. (2,100).

Ql;aker City Iron Works, Philadelphia, Pa.
(874).

Enoxville Iron Co,, Knoxville, Tenn, (400).

Milwaukee Malleable & Grey Iron Works,
Milwaukee, Wis. (350).

United States Gauge Co., Sellerville, Pa.
(1,500).

Fitzgibbons Boiler Co., Oswego, N. Y.

California Shipbuilding Corporation, Los
Angeles, Calif. (285).

Richmond Radiator Co.,
(890).

American Car & Foundry Co., Buffalo, N. ¥.
(1,500).

Ryerson & Sons Steel Co., Buffalo, N. Y.

Uniontown, Pa,

(100).
Tubular Rivet & Steel Co., Wollaston, Mass.
(750) .

Ingalls Shipbuilding Corporation, Pasca-
goula, Miss,

Jochn Harsch Bronze & Foundry Co., Cleve-
land, Ohio (285).

Mather Spring Co., Toledo, Ohio (700).
Western Foundry Co., Chicago, I1l. (500).
Operating engineers

FPhillips Petroleum Co., Kansas City, Kans,

Army Ordnance Depot, Kendia, N. Y. (150).

5 Tertile workers

Lafayette Worsted & Spinning Co., Woon-
socket, R, I. (800).

Field & Hatch Enitting Co., Cchoes, N. Y.
(240).

Premier Worsted Co., Bridgeton, R. 1. (240).

Keasbey & Mattison Co., Ambler, Pa.

,000).

American Woolen Mills, Fulton, N. Y,
(1,100).

Teamsters and warehousemen

New York Warehouses, New York, N. Y.
(1,450).

Pittsburgh Truckers, Pittsburgh, Pa.
(1,500).

Joseph P. Ryerson, Detroit, Mich. (100).
(alte;!nx_MObor Truck Co., Logansport, Ind.

30).

Pioneer Flint Eote Co., Logansport, Ind.
(650).

Garment workers

Belle Enitting Mills, Sayre, Pa. (1,000).

Standard Knitting Mills, Knoxville, Tenn.
(2,800).

Ladies’ garment workers

Standard Knltting Mills, Knoxville, Tenn.

(2,800) 2
Teamsters

Faitoute Iron & Steel Co., Newark, N. J.

Bethlehem Shipbuilding Corporation, New
York, N. Y. (70).

Washington Truckers, Washington, D. C.
600).
(90 Brick and clay workers

Clay City Products Co., Uhrichsville, Ohlo.

Haggerty Brick Co., Detroit, Mich.

Cement workers

LO;'IB Star Cement Co., Birmingham, Ala.
(160).

Gager Lime Manufacturing Co., Sherwood,
Tenn. (185).

“This is apparently the same strike as the
one listed undsr garment workers,
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Auto workers

Oliver Farm Equipment Co., Battle Creek,
Mich, (450).

Electric Auto-Lite Co., Port Huron, Mich.
(650).

Sealed Power Corporation, Muskegon, Mich.
(1,160).

Precision Parts Co,, Mich.
(150).

Challenge Machinery Co., Grand Haven,
Mich.

Dake Engine Co., Grand Haven, Mich. (984).

Shaw Box Crane & Hoist Co, Muskegon,
Mich. (700).

Ann Arbor,

Seafarers’ Union
Seas Shipping Co., New York, N. Y. (27).
Sailors and seajarers
Alcoa Steamship Co. and five others, New
York City, Mobile, Ala.,, New Orleans, La., and
Boston, Mass.
Electrical workers

Indiana Ordnance Works, Charlestown, Ind.
(500).
Gulf State Utllity Co., Baton Rouge, La.

-(150)

Consolidated Edison Co. and other plants,
New York City (8,000).
Kansas City Power & Light Co., Kansas City,
Mo. (2,200).
Anaconda Wire & Cable Co., Muskegon,
Mich, (750).
Shoe workers
Western Leather Co., Milwaukee, Wis. (200).
Butcher workers
New York Butchers Dressed Meat Co., New
York City (400) 4
Furniture workers
Downey Bres., Inc., Los Angeles, Calif.
Steel workers
Indiana Steel Products, Valparaiso, Ind.
(235).
Rcckford Drop Forge, Rockford, Ill. (550).
Rubber workers
Converse Rubber Co., Malden, Mass. (1,200).
Clothing worlkers
Appalachian EKnitting Mills, EKnoxville,
Tenn. (2,000).
Eansas City Hat Manufacturing Co., Ean-
sas City, Mo.
Hat and cap workers
Continental Hat Co., Eansas City, Mo. (5).
Railway carmen
Pullman Standard Car Manufacturing Co.,
Michigan City, Ind. (1,800).
Street railway employees
Detroit Translt System, Detroit,
(4,000).

Mich.

Longshoremen
Pennsylvania Alechol Co., Philadelphia, Pa.
(1,600).
Technical engineers
Shaw Box Crane & Holst Co., Muskegon,
Mich. (700).
Office workers
Army Ordnance Works, Plum Brook, Ohlo
(175) .
Miscellaneous
Aero Spark Plug Co., New York, N. Y. (900).
Continental Can Co. Jersey City, N. J.
(600).
C. G. Hussey & Co, Pittsburgh, Pa. (700).
Monsanto Chemical Co., Monsanto, Ill.
(900).
Reilly Tar & Products Co., New Jersey
Meadows, N. J. (100).
Republic Stamping & Enameling Co., Can-
ton, Chio (470).
Cannister Co., Phillipsburg, N. J. (200).
Fuld & Hatch Enitting Co. Cchoes, N. Y.
(240).
Gager Line Manufacturing Co., Sherwood,
Tenn. (185).

*This figure went to 700 a week later,
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C. G. Hussey & Co., Pittsburgh, Pa. (800).
Keasby-Mattison Co., Ambler, Pa. (1,000).
Walter Kidde Corporation, Bloomfield, N. J.
Ansbacher-Siegle, Rosebank, N. ¥. (150).
Pennsylvania Aleohcl Co., Philadelphia, Pa.
(1,600).
Hill Independent Manufacturing Co., Phil-
adelphia, Pa. (110).
American Cyanamide Co. (Calco Division),
Bound Breok, N. J. (4,000).
Isolantite, Inc., Belleville, N. J.
7 g\?elin Davit & Boat Co,, Perth Amboy, N. J.
300) .
Chris-Craft Corporation,
(420).
INVOLVING CONGRESS OF INDUSTRIAL ORGANIZA=
TIONS UNIONS

Auto workers
6{:‘arrow Tool & Reamer Co., Detroit, Mich.
)

Algonac, Mich.

Auto Bpeclalties Manufacturing Co., St.
Joseph, Mich. (1,700).
”;‘.lﬂejttuit Steel Products Co., Detroit, Mich.

Marlin Rockwell Co., Conn.
(1,000). :
(2f{l’;'yer Steel Castings Co., Chicago, 1.
(mﬁnendey Machine Co., Torrington, Conn.

3

North American Aviation Corporation, In-
glewood, Calif. (11,200).

Seneca Wire & Manufacturing Co., Fos-
toria, Ohio (600).

Bohn Aluminum & Brass Corpcraticn, De-
troit, Mich, (5.000).
‘E;ﬁlmsou & Sessions Co,, Cleveland, Ohio

! J‘
(5;::)0“8!” & Lomason Co., Detroit, Mich.

)

McQuay-Norris Manufacturing Co., Indian-
apolis, Ind. (150).

Oliver Farm Equipment Co, Battle Creek,
Mich. (450).

Briggs Manufacturing Co., Detroit, Mich.
(1,000).

Air Associates, Eendix, N. J. (500).

American Car & Foundry Co., Chicago, NI,
(650) (1,000).

Firestone Rubber & Metal Products Co.,
Wyandotte, Mich. (550).

Ampco Twist Drill Co,
(250) .

Benton Harbor Malleable Co., Benton Har-
bor. Mich. (1,350).

Mack International Truck Co., Allentown,
Pa. (3,600).

Borg Warner Corporation, Rockford, IIl.

(700).
er Corporation (Fargo Division), De-
troit, Mich.
Hendy Machine Co.,
(300).

Wolverine Tube Co., Detroit, Mich. (1,000),
Breeze Corporation, Newark, N. J. (600).
{Eg;.lya.hegn Stamping Co., Clevelund, Ohio
H. A, Douglas Manufacturing Co,, Bronson,

Mich, (876).

International Harvester Co., Springfield,
Ohio (3.500).

Marlin Rockwell Corporation, Plainville,
Conn. (1,350).

Alr Associates, Inc., Bendix, N. J. (800).

Breeze Corporation, Elizabeth, N. J. (500).
(eggldland Steel Products Co., Cleveland, Ohio

Oliio Steel Foundries,
(590).

All Steel Welded Truck Corporation, Rock=
ford, Ill, (40).

Hillsdale Steel Products Co. Hillsdale,
Mich. (700).

Clothing workers

liance Manufacturing Co., Michigan City,
Ind. (1,200).
Superior Shirt Co., Philadelphia, Pa. (185).
Louisiana Pants Co., New Crleans, La. (4).
Tanen Shirt Co., Lafollette, Tenn. (350).

Plainville,

Jackson, Mich.

Torrington, Cona.

Springfield, Ohio
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McLaren Sportswear, Ltd., Phillipsburg, Pa
(100).

New Orleans Clothing Manufacturers (5
plants), New Orleans, La. (50). .

Boutheastern Shirt Co., Lafollette, Tenn.
(350).

Barbour Welting Co., Brockton, Mass. (40).

Die casters

‘Cleveland Brass Co., Cleveland, Ohio (150).

Aluminum Co. of America, Cleveland, Ohio
(5,000).

Parker Street Casting Co., Cleveland, Ohilo
100).
; Monarch Aluminum Manufacturing Co.,
Cleveland, Ohio (200).

Electrical and radio workers

Marathon Electric Co., Wausau, Wis. (400).

Picker X-Ray Corporation, Cleveland, Ohio
(200).

Ohio Brass Co., Barberton, Ohfo.

Karp Metal Box Co., Brooklyn, N. Y. (35).

Wishen Machine Tool Co., New York, N. ¥.

29).

G. F. Richter Manufacturing Co., Glendale,
N. Y. (150).

Goodrich Electric Co., Chicago, Il. (150).

Brown Instrument Co., Philadelphia, Pa.
(400).

Simons Worden White Co., Dayton, Ohlo
(235) .

Westinghouse Electrical & Manufacturing
Co., Pittsburgh, Pa. (800).

Twentieth Century Brass Works, Minne~
apolis, Minn. (50).

American Radiator Co.,
(875) .

Electric Machinery Manufacturing Co,,
Minneapolls, Minn. (320).
¢ Z)allea Bros. & Johnson, Wilmington, Del.
55).

Pittsburgh, Pa.

Fur and leather workers
Griess-Pfleger Tanning Co., Waukegan, Ill.
(600).
Cratton & Knight Co., Cudahy, Wis. (220).
Milligan & Higgins Co., Johnstown, N. Y.

Furniture workers

Vincent McCall, Kenosha, Wis. (200).
E. J. Hanserman Co,, Cleveland, Ohio (350).
Fort Pitt Bedding Co., Pittsburgh, Pa.
(450).
Mine workers
Carborundum Co,, Niagara Falls, N. Y.
(600) .
Antrim Iron Co., Maincelona, Mich. (450).
Metals Disintegrating Co., Elizabeth, N. J.
(65).
General Ceramics Co., Keasbey, N. J. (200).
Koppers Co., Follansbee, W. Va.
Dow Chemical Co., Midland, Mich. (4,000).
U. 8. Gypsum Co. (14 plants), Chicago, Ill.
(3,000)
Hollup Corporation, Chicago, I1l. (80).
Atlas Powder Co,, Stamford, Conn.
National Gypsum Co., New ¥York City.
Alabama Coal Mines, Birmingham, Ala.
(18,000).
National Lead Co., St. Louis, Mo. (700)
Captive mines {13 companies), Pennsyl-
vania, West Virginia, and Kentucky (43,100).
Longshoremen and warehousemen
One hundred and ninety warehouses, San
Francisco, Calif. (4,500).
Maritime union
Morgan Line, Houston, Tex. (100).
Packing-house workers
Chicago meat packing companies, Chicago,
Ill, (1,180).
Electric Hose & Rubber Co., Wilmington,
Del. (600).
Aetna Rubber Co., Cleyeland, Ohio (125).
B. F. Goodrich Co., Akron, Ohlo.
Shipbuilding workers
Federal Stripbuilding & Drydock .Co.,
Eearny, N. J. (16,000).
American Shipbuilding Co., Lorain, Ohio
(900).
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Alabama Drydock & Shipbuilding Co., Mo~
bile, Ala,

American Engineering Co., Eensington, Pa.
(700).

Gr}eenport Basin & Construction Co., Green-
port, N. ¥. (120).

Robin Dry Dock & Repair Co., Brooklyn,
N. Y. (7,000).

Steel workers

Apollo Steel Corporation, Apollo, Pa. (950).

Bethlehem Shipbuilding Corporation and
five other yards, Oakland, Calif, (700).

Champaine Co., St. Louls, Mo. (130).
'uPhoenlxville Iron Works, Phoenixzville, Pa.

,000) .

National Steel Corporation, Ecorse, Mich.
(7,000).

New Jersey Galvanizing Co., Newark, N J.
(35).

Youngstown Sheet & Tube Corporation,
Indiana Harbor, Ind. (750).

Bass Foundry & Machine Co., Fort Wayne,
Ind. (250).

Boston & Lockport Block Co., Boston, Mass.

Heller Bros. Co.,, Newcomerstown, Ohio
(1,170).
(Wicker Bros. Boiler Co.,, Saginaw, Mich.
150). .

Great Lakes Engineering Works, River
Rouge, Mich. (600).

Great Lakes BSteel Corporation, Ecorse,
Mich. (8,000).

Carnegie-Illinois BSteel Corporation, Me-
Donald, Ohio (65).

Irving Subway Grating Co. Long Island
City, N, Y. (300).

Pacific States Cast Iron Pipe Co., Provo,
Utah (438).

Timken Roller Bearing Co., Columbus,
Ohio.

Roller S8mith Co., Bethlehem, Pa. (250).

Bymington Gould Corporation, Rochester,
N. Y
. £°n)-1er1can Chain & Cable Co, York, Pa.

Arcade Malleable Iron Works, Worcester,
Mass

Ertel Engine Co., Grand Haven, Mich. (130).
Fitzsimons Co., Youngstown, Chio (120).
(gfoe)nry Vogt Machine Co., Louisville, Ky.

Leland Gifford Co., Worcester, Mass. (1,400).
Pressed Steel Car Co., Plttsburgh, Pa.
(2,800).
Pullman-Standard Car Manufacturing Co.,
Bessemer, Ala (1,100).
Wyckoff Drawn 8Steel Corporation, Am-
bridge, Pa. (500).
Bethlehem Steel
Point, Md. (250).
Ryerson Steel Co., Cleveland, Ohio (60).
(zgackenzie Muffler Co., Youngstown, Ohio
} s
Crucible Steel Co., Harrison, N. J. (500).
Evans Products Co., Detroit, Mich. (500).
Allegheny Ludlum Steel Co., Watervliet,
N. Y. (500).
Atlas Press Co., KEalamazoo, Mich. (500).
Carnegie-Illinois Steel Co. (two strikes):
McDownald Works, Youngstown, Ohio
(1,500); Clairton Works, Clairton, Pa. (300).
0 Wheeling Corrugated Co., Wheeling, W. Va.
1,400).
Ameriean Can Co., Chicago, Ill.
Lukenweld, Inc., Coatesville, Pa. (2,000).
Ohio Steel Foundries, Springfield, Ohio
590).
{ Po)rtland Forge & Foundry, Portland, Ind.
(200).
St. Louis Truck & Auto Body Plants, St.
‘Louis, Mo. (400).
Wallingford Steel Co. New Haven, Conn.
60).
; n’mms Screw Co., Norristown, Pa. (150).
Babcock & Wilecox Co, Beaver Falls, Pa.
75).
: Niles Steel Rolling Mills, Niles, Ohio (700).
Carnegie-Illinois Steel Corporation, Gary,
Ind. (10,000).
Wickwire Bros., Cortland, N. ¥. (1,000).

Corporation, Sparrows

JANUARY 7

Textile workers

American Woolen Co., Madison, Maine
(400) .

Black Hosiery Mills, York, Pa. (100).

Maisel Co., Brooklyn, N. ¥. (33).

American Thread Co., Fall River, Mass.
(2,600) .

Nasco Awning, Inc., Brooklyn, N. ¥. (60).

Hulton Dyeing Co., Philadelphia, Pa.

Merlon Worsted Mills, West Conshohocken,
Pa. (500).

American Woolen Mills, Lawrence, Mass,
(2,500).

Arlington Mills, Lawrence, Mass.

Oneida Enitting Co., Utica, N. Y. (1,600).

S. C. Hollister Co., New York, N. Y. (80).
ug)r)eat Lakes Thread Co., Detroit, Mich.

Switlik Parachute & Equipment Co., Tren=
ton, N. J. (350).

Lincoln Mills, Huntsville, Ala. (1,800).

Chandler Co., New York, N. ¥, (110).

Insel Co., Arlington, N. J. (300).

Miscellaneous

manézal-;nmter Manufacturing Co., Springfield,

sl v

Atlantic Metal Products Corporation, Long
Island City, N. Y. (180).

Wilson Jones Co., Chicago, Ill.,, and Enza-
beth, N. J. (1,200).
(é‘;lro Feather Down Co., Brooklyn, N. Y,

Essex Specialty Co., Inc. Berkley Heights,
N. J. (50).

New Haven Clock Co., New Haven, Conn.
(1,500) .

National Tube Co. (Christie Park plant),
Pittsburgh, Pa. (150).

G. & O. Manufacturing Co., New Haven,
Conn. (250).
(*gtamfcrd Rolling Mills, Springdale, Conn.

5).

Mundet Cork Co., Hillside, N. J. (350).

Isolantite, Inc., Belleville, N. J. (450).

(SourcE.—United States News, June 6,
through October 17, 1941.)

STRIKES IN DEFENSE INDUSTRIES IN THE UNITED
Brates From OcrtoBER 17 TO NoOvEMBER 7,
194117

INVOLVING AMERICAN FEDERATION OF LABOR
UNIONS
Building trades
Houston Shipbuilding Corporation, Hous=
ton, Tex. (950).
Red River Ammunition Dump, Texarkana,
Tex. (1,000).
Curtiss-Wright Airplane Co., Beaver, Pa,
Defense Housing Project, Leesville, La.
Fori Tank Plant, Dearborn, Mich.
Pennsylvania Sale Co., Portland, Oreg.
Naval Training Station, San Diego, Calif.
(800).
Electrical workers
Anaconda Wire & Cable Co.,, Muskegon,
Mich, (660).
Midland Wire Co,, Tiffin, Ohio (150).
Insuline Corporation of America, Long
Island City, N. Y.
Buteher workmen
Lookout Oil & Refining Co., Chattancoga,
Tenn. (250).
Glass workers
Owens-Illinois-Pacific Coast Glass Co.,
Oakland, Calif. (1,000).
Ladies garment workers
Gardiner-Warring Co., Inc., Florence, Ala,
(1,000) .
Rice Stix Dry Goods Co., Slater, Mo. (250).
Metal trades
Ingalls Shipbuilding Corporation, Pasca-
gouia, Miss. (2,800).

1Figures in parentheses in the lists indi-
cate the approximate number of empioyees
involved in each stoppage.
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TNT Plant, Weldon Spring, Mo. (45).
York Corrugating Co., York, Pa. (225).
Burgess Battery Co., Freeport, Ill. (800).
Seattle Shipyards, Seattle, Wash. (1,000).
Buckeye Traction Ditcher Co., Findlay,
Ohio (350).
West Coast Shipyards, Seattle, Wash.; Port-
land, Oreg.; and Los Angeles, Calif. (1,800).
Afreraft Welders, Burbank & San Diego,
Calif. (300)
American Manufacturing Co., Chattanocoga,
Tenn. »
Revolator Co., North Bergen, N. J. (40).
Railway car men
American Car & Foundry Co., Madison, Ill.
(950) .
Teamsters
Akron Truckers, Akron, Ohio (500).
National Airport, Bolling Field, Va.
Union Hardware & Metal Co., Los Angeles,
Calif. (250)
Pennsylvania Truckers, Allentown, Bethle-
hem and Easton, Pa.
Miscellaneous
Chris-Craft Corporation,
(420).
Hill Independent Manufacturing Co., Phil-
adelphia, Pa. (110).
Cleveland Contalner Co,, Cleveland, Ohio
(450).
INVOLVING CONGRESS OF INDUSTRIAL ORGANIZA=
TIONS UNIONS
Auto workers
Ford Motor Co., Detroit, Mich, (1,000).
International Harvester Co., Springfield,
Ohio (3,500).
Lakeside Steel Improvement Co., Cleveland,
Ohio (100),
Oliver Farm Equipment Co. Springfield,
Ohio (600).
Spicer Manufacturing Co., Toledo, Ohio
(1,000).
Aviation Corporation (Spencer heater divi-
slon), Willlamsport, Pa. (500).
City Machine & Tool Co. Toledo, Ohio
(125).
Kelsey Hayes Wheel Co,, Plymouth, Mich,
(1,700).
Novi Equipment Co., Novi, Mich, (250).
Chrysler Tank Arsenal, Detroit, Mich.
Construction workers

Northern Indiana Brass Co., Elkhart, Ind.
(400).

Algonae, Mich.

Die casters
Chandler & Price Co., Cleveland, Ohio (350).
Electrical and radio workers
Isolantite, Inc., Belleville, N. J. (450).
McKinney Manufacturing Co., Pittsburgh,
Pa. (530).
Glass workers
Libbey-Owens-Ford Glass Co., Toledo, Ohlo
(600).
Mine workers
Alabama Captive Mines, Alabama (20,000).
Armstrong Cork Co., Gloucester, N. J.
Sloss-Sheffield Steel & Iron Co., Birming-
ham, Ala. (800).
Mine, mill, and smelter workers
Mountain City Copper Co., Mountain City,
Nev. ;
Rubber workers
Goodyear Tire & Rubber Co., Akron, Ohlo,
(300).
Shipbuilding workers
Dezfoe Boat & Motor Works, Bay City, Mich,
(1,200).
Steel workers
H. K. Porter Co., Pittsburgh, Pa. (450).
Bhenango Furnace, Ohio, Neville Island and
Sharpsville, Pa. (1,075).
Tube Reducing Co., Wellington, N. J. (150).
Atlantic Steel Co., Atlanta, Ga. (1,300).
Bethlehem Steel Corporation, Lebanon, Pa.
(3,000). .
Carnegie-Illinois Steel Corporation, Clair-
ton, Pa. (800).

Eastern Rolling Mills, Baltimore, Md. (370).

Medart Co., St. Louis, Mo.

American Car & Foundry Co., Berwick, Pa.
(1,600).

Atlas Press Co., Kalamazoo, Mich. (500).
Triplex Screw Co., Cleveland, Ohio (600).
Textile workers

American Woolen Co., Inc., Norwich, Conn.
(70).
Erwin Cotton Mills, Cooleemee, N, C. (70).
McMillan Sons Co., New York, N. Y. (70).
Woodworkers
Polson Logging Co., Hoquiam, Wash. (500).
Miscellaneous
Charles Engelhard, Inc., Newark, N. J. (50).
McEinney Manufacturing Co., Pittsburgh,
Pa. (530).
(SourcE—United States News, October 24,
through November 14, 1841.)

The SPEAKER pro tempore (Mr. BoN-
NER.) Under special order of the House,
the gentleman from Massachusetts [Mr.
Girrorp] is recognized for 15 minutes.

THE BUDGET

Mr. GIFFORD. Mr. Speaker, it was
my custom for several years, immediately
after the reading of the Budget message,
to comment thereon and make compari-
sons with previous Budget messages. I
had to forego that last year because the
disorder in the House was such that I
could not hear it being read. No one
seemed to be interested in that Budget
message. Today I listened as closely as
possible, but I did not note any great
interest on the part of the House and
again found it difficult to follow it. But
I am determined that today I revive
memories of former Budget messages and
note familiar arguments or alibis and
any startling statement. I am perform-
ing this duty because of being the rank-
ing minority member of the Committee
on Expenditures. I have of late felt that
perhaps T have not properly fulfilled my
obligations in this respect. As you may
recall, I formerly took the floor a great
dea: constantly objecting to the lack of
willingness on the part of the majority
Members to investigate expenditures. I
have tried to be a good fellow of late
and not be so annoying to that rubber-
stamp majority.

I know our mouths seem to be abso-
lutely closed against criticism because of
the defense effort. As I have said before,
everything is made to smell of gun-
powder. If you will peruse the Budget
message of last year you will find it was
very apologetic, entirely different from
any other Budget message we have seen
for years; only generalizations were in-
dulged in. The estimates of the sums
we were to receive from various sources
were not detailed. Also the sums which
we would spend for the many purposes of
Government were not recited, so that it
was impossible to get the facts to com-
ment upon. Even more difficult it was
today. Another generalization message
was read to you. One or two startling
facts were presented. The long disserta-
tion on how we shall tax the people fell
apparently upon deaf ears here. Many
of these recommendations will fall upon
deaf ears when they are put before the
Ways and Means Committee. This leg-
islative body will reserve to itself the
methods of taxation. I am wondering
whether our President wanted to send a
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message to the people so that they would
be ready to criticize this body if we saw
fit to differ from his opinions as to meth-
ods of raising money. He seems to be
still in search of a way to kill the goose
that laid the golden egg. The remarkable
feature of last year’s Budget message,
and I think it was probably repeated to-
day, was that it does not seem to matter
so much about the principal if we will
tax enough to service the debt. Take
especial note of that. I have heard of
money lenders not caring about the prin-
ciple as long as they got their interest,
and I shall spell that word, when I read
my remarks—*‘p-l-e” not “p-a-1."

I have an abundance of figures here,
but in the 15 minutes I am unable to delve
into them extensively. Did you hear it
read that in 1941 the public debt on June
1 was some $43,000,000,000, that on June
1, 1943, it will be $110,000,000,000? And
that in 1943 it is expected, if the Ways
and Means Committee does its duty, to
raise $18,000,000,000 only? These are
generalizations, but perhaps the broad
picture of the financial situation is all
we care to discuss today.

Mr. GORE. Mr. Speaker, will the gen~
tleman yield?

Mr, GIFFORD. Always.

Mr. GORE. Will the gentleman not
give us a broad picture of what he pro-
poses?

Mr. GIFFORD. Of what I propose?

Mr. GORE. Yes.

Mr. GIFFORD. I said my mouth was
partly closed because I was confronted
with gunpowder legislation. However, I
took the floor to propose that we inform
and remind ourselves a little. I wish to
object to a lecture on his favorite meth-
ods of taxing the people. I noted
wherein it was stressed that social secu-
rity was not to be decreased but rather
increased. Last year the President de-
clared that parity and soil conservation
were established procedure and should
not be lessened. Today he very sketchily
discussed that subject. Today he will
wait until we see what farm prices may
or may not be, and then he may make
certain recommendations as to the
amount, that ought to be appropriated.
But the suggestion of largesses are there,
and they gave reason to the statement
made by a commentator recently, “The
‘gimme’ boys will still be riding on the
gravy wagon.”

Mr. CRAWFORD. Mr. Speaker, will
the gentleman yield at that point?

Mr. GIFFORD. Iyield.

Mr. CRAWFORD. Did I understand
the gentleman to say that as of June 30,
1943, the debt is projected as being
$110,000,000,000?

Mr. GIFFORD. Yes; unless my hear-
ing was very faulty, ard I do not think
it was.

Mr. CRAWFORD. Is it not true that
that figure is simply based on the calcu-
lations of accountants in the Budget Bu-
reau which take into consideration the
pick-up as of June 30, 1942, as now evi=-
denced, as now not developed, and add-
ing to that the Budget estimate less the
estimated taxable income as set forth?
Would not that be the gentleman’s inter-
pretation?
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toMr' GIFFORD. Ishould have toagree
that.

Mr. CRAWFORD. Last year we started
out on the same basis. I watched it
very carefully. Iknow as well as I know
figures about anything along this line
that the Treasury was misled, that the
public was misled, that Congress was
misled, because up until May 1941 the
Treasury was still dealing with the
Budget figures submitted in January of
1941, although our concept and our ac-
tions here on the floor had gone way
beyond that.

Mr. GIFFORD. It will be going beyond
it now.

Mr. CRAWFORD. Of course it will.

Mr, GIFFORD. What figure would the
gentleman suggest that the debt might
be?

Mr. CRAWFORD. So the $110,000,-
000,000 to me does not mean a tinker's
d-a-m-n.

Mr. GIFFORD. Nor to me either.

Mr. CRAWFORD. Not a thing, and I
am not going to stand idly by and let
it mean very much to the district I rep-
resent. I am not going to make my
prediction until I see what program is
acted upon by Congress, what action we
take in this House.

Mr. GIFFORD. The gentleman is act-
ing wisely. The President said further
that there is no way of telling what war
losses will be incurred and how much it
will cost to replace those losses, I think
he said, did he not, that the great deficits
have been caused by war upheavals? He
so stated last year as I recollect it. Was
it a war upheaval from 1933 to 1941 when
the debt increased from $16,000,000,000
to $41,000,000,000, or was it because of
the social experiments so many of which
were extravagant, wasteful, and had such
ill effects on the morale of the people,
inasmuch as they were taught to expect
and demand support and gifts from the
Government?

Mr. KNUTSON. Will the gentleman
yield?

Mr. GIFFORD. I yield to the gentle-
man from Minnesota.

Mr. KNUTSON. Was it not probably
also due in part to the fact that the gal-
loping hounds of waste were permitted
to run without hindrance?

Mr. GIFFORD, Galloping? Is there
not a word that connotes a faster pace?
Let us call it a fast running race while
we are at it. ;

Mr. EKNUTSON.
hounds.

Mr. GIFFORD. Today he is to extend
the social-security benefits much wider.
What is the theory back of that? Five
billion dollars lie in the Treasury of the
people’s money which they have con-
tributed for social security. It is in-
vested in Government debt. 'The sum
of $665,000,000 is lying there, represented
by Government debt for the civil-service
employees when they retire. There is a
vast amount of such trust funds invested
in the Government debt.

Mr, HOFFMAN. The genfleman said
tthhetmoney was there. He does not mean

at.

Mr. GIFFORD. The bonds are there.
I said the money is there but represented
by Government debt,

I said galloping

Mr. KENUTSON. When the liability
becomes due we will have to be taxed
over again to pay it?

Mr. GIFFORD. Unquestionably, Iam
greatly troubled and astounded at the
arguments being made for the purpose of
a narcotic for the people. I read on the
floor of the Congress some time ago Gov-
ernor Eccles’' recent theory. In effect,
“what about the national debt, what of
it? We not only bequeath to posterity
the national debt, but we bequeath to pos-
terity the bonds also.” That seems now
to be his theory. Are our people to be fed
such things by those highest in author-
ity? “The silly dollar sign.” You heard
that from the White House. It seems
necessary that we legislators talk about
finance and budgetary matters. We have
granted executive authorities vast sums
to try out their experiments. So many
received cash benefits that reelections
were assured. Profligate spending
brought us almost to the brink of the
ruination of our credit before this present
war began. Defense enthusiasm came to
our rescue. Yet social security is still
almost uppermost in mind. The theory
seemingly has been “bring everybody
down to the same level, Take away from
those who have, and give it to those who
have not.” This result can never be fully
attained, You who have character and
ability will always be on a higher level in
spite of political machinations. The only
way to succeed in that is to do as Stalin
did—*“shoot ‘em.” .

The debt will be $110,000,000,000 next
year. I have the yearly deficits here
and it might be interesting to read them
to you. I think perhaps you are fa-
miliar with them. Deficits for more
than 10 years in succession are highly
disturbing to purchasers of the Na-
tion’s evidences of debt. I was ap-
proached a few days ago and asked, “Will
you tell me what I can do with my money
in order that it may be absolutely safe?”
Someone asked me on yesterday why
there was so much money in circula-
tion. In circulation. Yes. A large
amount is in $1,000 bills hidden in vaults
somewhere and regarded safer than a
bond. The bond may fall in the market,
as it has heretofore done, but the
thousand-dollar bill will buy even the
bond at its lower value. Thus is money
hoarded in thousand-dollar bills, not
only by refugees but by many of our own
people. My only comment is, “Be patri-
otic. The country is worth saving by fur-
nishing the money to keep it going.” The
President himself said, “What of our na-
tional debt? Don’t we owe it to our-
selves?” That must be comforting to
you, of course. If those who buy bonds
lose, what of it? It is all in the family.

That is the doctrine now being poured
forth to soothe our people. It does prob-
ably soothe those who have not invested
and are now told that they are not to
suffer. Again we bequeath bonds as well
as the debt. Only the unthinking will be
comforted by each lullabye. What are
we to do about it? Are we to sit idly by
and allow such doctrines to be indoc-
trinated into our people? 1Is there not
some voice to be heard in remonstrance,
and to demand that those in high places
shall not attempt to deceive or mislead
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us? The people are now ready to hear
the truth in our present danger. They
are highly courageous and need no pare-
goric treatment. I suggest that the Pres-
ident let the Congress attend to its own
business relating to tax measures, as well
as other matters. He is already over-
whelmed with work. I beg of him to
transfer to others much of this burden.
He has many competent men now in
Washington who have patriotically of-
fered their services to him.

It is astounding to Congressmen and
Senators to inquire of such men relat-
ing to their assignments to be constantly
told that the President has not yet given
the recently coined word “directive,”
which has for a time a more pleasant
sound than the word “order.” We will
soon learn they mean the same. Mr.
President, relieve yourself of these bur-
dens. Have confidence in those you have
selected because of fitness for such posi-
tions. Unless you trust them, they will
not long abide with you. Relieve them of
that apologetic attitude they are forced
to assume when we seek to question
them.

I pray that these bottlenecks may
soon disappear by granting full authority
to those selected to do their job. Until
then, this present confusion will prevail.

[Here the gavel fell.]

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
man from Minnesota [Mr. EnuTsoN] is
recognized for 10 minutes.

Mr. EKNUTSON. Mr. Speaker, the
preceding gentleman brought out some
very interesting points regarding the way
the national debt is piling up, pointing
out some of the dangers. There has never
been a war activity on the part of this
Government that has cost so much money
as the effort we are making in this war
and we have only begun to feel the effects.
You have already arranged to put 500,-
000 automobile workers out of work, you
are ruining the business of thousands of
garages and automobile businesses, you
are destroying their lifetime savings.
Our leaders say they foresaw this war
coming to us as much as 2 years ago. If
so, why did not they arrange for huge
stocks of rubber, tin, chrome, and other
essentials in the interim?

I have a letter from Leland J. Melrose,
publicity director of the Minnesota Farm
Bureau, which I would like to read to the
House. It may throw some light on the
needless spending that is taking place in
our war efforts. I was here during the
first World War. We had cost-plus scan-
dals at that time, but nothing compara-
ble to what we have today. Then we
said, “never again,” but we are again
repeating those costly blunders. I want
to read to you the experience we are hav-
ing out in Minnesota with one of these
cost-plus scandals:

My Dear CoNcREsSSMAN: J. 8. Jones sug-
gested that I write you about the New
Brighton arms plant situation. From his
conversation I think perhaps he assumed
that I had more information than is actually
the case. I have practically no authentic in-
formation at all as it seems impassible to ob-
tain it. The officials at the arms plant have
adopted the attitude that what happens there
is none of the public’s business and, of course,
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Investigators are barred from the area by
armed guards.

I had heard so many reports of criminal
waste of public funds at New Brighton that
I tried to get information so that I could
publish articles exposing these reports as
false.

He was favorable. He is a good Amer-
fcan. He was hoping the reports we are
getting out there were false, and he
wanted to brand them as false in the
Farm Bureau Federation publication.

After considerable delay 1 received letters
from Lieut. John H. Joy and Maj. J. H. Hin-
ricks disclosing the supplying fact that in-
formation requested could not be released.
These letters were written before our formal
entry into the war.

Now we come to some interesting
things:

I am enclosing a copy of the letter I wrote
to the arms plant, which may be of interest.
Since this letter was written I heard of an
illiterate Negro, formerly a reliefer, who gets
about $75 a week for some common labor job
at New Brighton—of a clerk in a grocery store
in my neighborhood who got a job chopping
down trees on the ordnance plant grounds at
a wage of something better than 870 a week—
of a blacksmith who has been waiting for a
long time, at about $150 a week, for the ar-
rival of blacksmithing equipment so he could
go to work.

I do not even wish to hint that these re-
ports are accurate. It seems unbellevable

that any public official who has been granted-:

the authority to issue public funds could
be so lax in his obligations to the country
as to permit things like these to happen.
However, stories like these persist and there
is no way of stopping these rumors except by
a thorough and impartial investigation by
Congress.

Now I read the letter that Mr. Meirose
wrote to the information service, New
Brighton arms plant, New Brighton,
Minn., on November 10.

Dear Bm: Many sensational and pernaps
frresponsible reports are going around about
the pay being received by workers at the
New Brighton arms plant. There is talk of
common or semiskilled workers getting 875
or more a week. I heard of an electrician
who was paid $32 for a day’s work on a recent
Sunday. No one seems to know just how
much money is being earned by some of these
people.

I would appreciate it very much if you
could inform me of the wages being pald for
(a) common laborers; (b) carpenters: (c)
electricians; and (d) truck drivers. In men=
tioning these earnings please let me gnow
what the overtime and Sunday scale is, and
whether the work on Eaturday is classed as
overtime.

I would appreciate it if you could inform
me of the maximum pay checks of a day's
or a week's work by any class of workers.
This to inciude not only the base pay but also
money earned as overtime. How much over-
time labor is being performed, and 1s there
any necessity for any overtime work in view
of the fact that thousands of men are still
on W. P. A. and other forms of rellef?

Is it true that labor organizers are prevent-
ing jobless men from getting work unless
these men pay for their jobs or pledge that
money can be taken out of thelr earnings
to pay for their jobs?

Any iInformation you can give me will be
appreciated.

Who is responsible for fixing the rate of
pay for labor and stenographic help, and
any other form of employment that the Gov-
ernment must pay for, either directly or in-

directly, through the price they must pay
for ammunition made at the plant?
Very truly yours,
L. J. MELROSE,
Publicity Director,
Minnesota Farm Bureau Federation.

To that letter Mr. Melrose received a
reply from the gentleman I have already
named, intimating that it would be con-
trary to public policy to give out that in-
formation. Of course, I can understand
the hesitancy of those who are responsi-
ble for this indefensible situation to give
out the facts in the case, because if the
American people once learn what is going
on under cover they will turn you spend-
thrifts out next November just as sure as
the rising of tomorrow’s sun. The way
things are going, I am satisfied that only
by turning out those who blindly follow
the wasteful spenders will the Republic
be saved.

Mr. JENKINS of Ohio. Mr. Speaker,
will the gentleman yield?

Mr. ENUTSON. I yield to the gentle-
man from Ohio.

Mr. JENKINS of Ohio, I should think
that the gentleman should reply to these
individuals and tell them it is not neces-
sary for them to take that kind of an
answer; that they are not compelled to
do so. Whoever says that is contrary to
public policy does not speak for this Gov-
ernment. He has just evaded the propo-
sition. He should be smoked out and
made to give that information.

Mr. KNUTSON. They are both Army
officers; one a lieutenant and the other
a major.

Of course, if it were not for the fact
that all this wasteful spending threatens
the future of the Republic, the minority
could sit back and smile. because we
know we are going to benefit politically
from all this laxity, waste, and what not
that is taking place next November, just
as we did in November 1918.

Mr. GIFFORD. Mr. Speaker, will the
gentleman yield?

Mr. KNUTSON. 1 yield to the gentle-
man from Massachusetts.

Mr. GIFFORD. 1 congratulate the
gentleman on his confidence that we
shall turn them out. I fear lest they take
so much gravy home to the people that
the people will like it and keep them in.

Mr. ENUTSON. Of course, if they
want to vote to continue in slavery to the
tax collector, that is their business; but
we shall at least show them the way out.
Let us have an impartial and thorough
investigation by Congress.

[Here the gavel fell.]

The SPEAKER pro tempore (Mr. BoN-
NER) Under a previous order of the
House, the gentleman from Celifornia
[ntgr. VocrHis] is recognized for 10 min-
utes.

COMMENTS ON THE BUDGET MESSAGE

Mr. VOORHIS of California. Mr.
Speaker, the first thing I should like to
say is that I do not know whether, in the
long run, in view of the world conflict
with which we are now confronted, it
makes very much difference what hap-
pens to any individuals who happen to be
presently Members of Congress. I am
sure I cannot get very excited about my
own political future. I think there are
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some other things that are of vastly
deeper concern.

America finds herself involved in the
greatest war in history. The President's
message yesterday and his budget mes-
sage today make very clear the basic fact
that as long as that war lasts our effort
with regard to it will be on the basis of
a production economy rather than a
financial economy. We will do the things
we have to do, and the finances will fol-
low the necessity of devotion of this pro-
duction to the war effort, rather than the
size of the war effort being determined
by financial ‘considerations. There will
be no limit from the standpoint of avail-
able finances to the amount of money
that will be spent. The only limit there
will be will be the limit of the ability of
our factories and plants to turn out the
maximum possible amount of goods for
the purpose of winning the war.

What does this mean? I recall that
Dorothy Thompson said this in a very
outstanding column she wrote on one
occasion, entitled “Thoughts on the Fall
of Paris.” She said, in effect, “Germany
did not have the money, but it produced
the war equipment., France and England
had the money, but did not produce the
war equipment. Germany was working
on a production economy, the Allies on a
money economy.” She drew no conclu-
sions from that fact. but I draw this con-
clusion, that the upshot of the President’s
two messages and the upshot of what all
of us know ourselves, anyway, is that
America is now going on to a war-pro-
duction economy, and she is going on to
it in the fullest possible way. I would
agree that people ought not to suggest
things to be done in this present time,
however much they may believe in them,
unless they are intimately connected
with the problem of prosecuting and win-
ning the war; but I think it is impor-
tant—TI think, indeed, it is of basic im-
portance—:hat we should consider the
problem of marshaling all the resources
of our Nation as one whole proklem. I
think it important that we be sure there
will be no particular privileges perpetu-
ated in this great effort which are not
Jjustified by real facts and justice, and so
when I feel that something is necessary’
to the mobilization of all of our resources
in a true sense I feel impelled to speak
about it.

Assuming that the national income,
that is, the weelth production of our
country, will reach $100,000,000,000 in the
next year, which seems likely, and as-
suming we devoie one-half of that to
war production, then there remains the
other half of it for civilian needs.

The danger of inflation arises because
of the fact that although you have $100.-
000,000,000 paid-out money income going
into circulation, you have only $50,000,-
000,000 roughly cf goods produced to be
bought with that. It is to be hoped, of
course, that this Congress will act in
courageous fashion with regard to tax-
ation from two standpoints: First, from
the standpoint of raising such revenue
as can reasonably and possibly be raised,
and second, from the standpoint of im-
posing taxes in accordance with the
principle of ability to pay.
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It is also important and extremely de-
sirable that the sale of defense bonds
should continue to go forward or should
be even increased over what it is now,
because when defense bonds are pur-
chased it means that you or I or some-
body else who may have excess purchas-
ing powers turns that purchasing power
over to the Government for expendi-
ture on the war effort. It reduces
thus the amount of fluid purchasing
power in the hands of the consumers and
places it at the disposal of the Govern-
ment’s war effort. )

But there is another kind of borrowing
which contrjbutes to, instead of de-
tracting from, the dangers of inflation,
another kind of borrowing which has a
great deal to do with the increase of the
public debt which has been spoken about
here today, another kind of borrowing
which is not, in truth, borrowing at all,
but a subsidy to private finance, and
which in my judgment should not be in-
dulged in by this Government either at
the present time or in the future.

I have here the monthly bulletin of
the National City Bank of New York for

acember, in which they mention the
fact that in December the Treasury
made a billion and a half offering of
what they term new money. What this
means is that a billion and a half of
interest-bearing public bonds were sold
to the banks in the month of December
alone for figures on the banks’ books.
There was no transfer of previously
existing money or bank deposits that
took place. There were credits written
on the books of the bank in favor of the
United States Government and those
credits were placed at the disposal of the
Treasury and when that happens they
acquired title to interest-bearing bonds
of the United States. In the past 8 or 9
years $22,000,000,000 of public debt has

* been contracted in this way.

If you are going to draft manpower in
this country, if you are going to require
that no automobiles be produced and
that such production go into the produc-
tion of airplanes and other necessary
items for the wer, and if we are going to
marshal all of those resources, then, it
seems to me, obvigucly the time has come
when this Nation should command and
use its own credit whenever new money
is to be created, and that we should bring
to an end the claim of private finance to
ownership of the Nation’s credit.

The banking business is properly a
busines: of receiving deposits and making
loans and investments. The Govern-
ment’s business is properly the business
of creating the money in the first place.
We have at present gof it just turned
around. The Government is doing—and
to a certain extent probably necessarily—
the business of banking, and the banks
are doing the business of government.
To the extent that we cannot finance this
war effort either by taxes or by legitimate
borrowing, where the Government gets
the real purchasing power from the pur-
chaser of bonds, to that extent we should
observe the Constitution of the United
States which says that Congress shall
coin money and regulate its value. To
place the matter simply, the 12 central
Federal Reserve banks, which at present
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function as banks of issue in this Nation,
ought to be a public institution. There
should be no more bond sales to private
banks for newly created credits. To the
extent necessary for the war effort, the
Treasury should issue non-interest-bear-
ing bonds, which would be in the nature
of receipts to these central banks, and
receive on the books of those banks credit
for the use of the United States, to
finance this war effort. It would mean
that the public debt would rise only per-
haps half as fast or as far as otherwise
will be the case. You say that this might
be inflationary, but I point out to you
that all T am suggesting is the substitu-
tion of this method for the method
whereby private banks create new money
to buy our bonds, which is more infla-
tionary than my proposal for the reason
that it involves a continuous payment of
interest in the future, which my pro-
posal does not. May I say this: That I
agree with those who look forward into
the future with concern as to financial
stability, and I think the President was
quite conservative when he forecast a
debt of $110,000,000,000. You have to
look forward to the guestion as to how
you are going to handle such public debt
as you will have when this war comes to
an end, and if you think that public debt
will be so large as to put an unbearable
strain on the present financial system,
the wise thing to do is to make certain
modifications in accordance with the
basic principles of the American Consti-
tution in order that we may finance this
war by means of the credit of the Ameri-
can Nation, based on the ability of the
people to produce.

Mr. GORE. Mr. Speaker, will the
gentleman yield?

Mr. VOORHIS of California. Yes.

Mr. GORE. In line with the gentle-
mean’s thought, I have asked the chair-
man of the great Committee on Banking
and Currency, on which I have the priv-
ilege of serving, that we may soon start
hearings on the subject of war financing,
and in that connection I know the gen-
tleman is such an outstanding student
of the problem that I desire to inquire of
him as to how much money can be raised
by what he terms *“legitimate bor-
rowing”?

Mr. VOORHIS of California. First
may I say I am glad indeed the gentle-
man has asked, as I have asked, for such
hearings. I think they are an all-im-
portant matter. In answer to the gen-
tleman’s quection I do not think we
know. Imean I think it would be rather
dangerous to estimate how muczh can be
raised. We krow that four times as
many defense bonds were scld in De-
cember as had been sold in any previous
month. That may be indicative of a
trend, at any rate.

Mr. GORE. Iwant to take the gentle-
man a little further. I agree with him
that the borrowing from individuals, the
borrowing of real purchasing power from
the citizenship of the country, is much
better than borrowing from the banks,
which in some respects the gentleman
has already fully described, but I am
wondering whether he would advocate a
requirement that certain portions of the

income of individuals should be taken
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for the purchase of Government bonds
for the war effort.

Mr. VOORHIS of California. Is it not
a more direct thing to simply fix the tax
rate where we think it ought to be in
connection with the matter, rather than
to compel people to invest in defense
bonds?

Mr. GORE. Perhaps so, but again we
get-back to the problem which the gen-
tleman is discussing. How much money
can we raisé through what the gentle-
man terms “legitimate borrowing”?

Mr. VOORHIS of California. I would
have to have more power to foresee the
future,

Mr. GORE. In the general terms in
which the gentleman says he is speaking,
does he think that we can raise 25 per-
cent of the amount?

Mr, VOORHIS of California. Twenty-
five percent of the cost of the war?

Mr. GORE. Yes; by selling to the citi-
zens and not the banking institutions?

Mr, VOORHIS of California. I know
what the gentleman means.

The SPEAKER pro tempore, The time
of the gentleman from California has
expired.

Mr. VOORHIS of California. Mr.
Speaker, I ask unanimous consent to pro-
ceed for 1 minute more.

The SPEAKER pro tempore. Is there
objection?

There was no objection.

Mr., VOORHIS of California. I would
imagine that as this war goes forward,
as the American people begin to under=-
stand better than perhaps they do now,
it may be conceivably possible to raise
that much. But what I am saying, and
my main point is that to such extent as
the money cannot be raised that way
and is not raised by taxes, it should not
be raised by the methed of permitiing
private institutions to create the money
and borrowing it back at interest, but
that it should be the Federal Government
which performs that essential function of
sovereignty, creates and uses its own
credit, and thus avoids unnecessary in-
crease in the public debt. When we come
to the time after this war it will be most
important that at that time we be able
to prevent deflation taking place. But,
unless the method of the present finan-
cial system is changed before that time,
I fear there will take place a most serious
deflation which will present us with the
most serious economic problem that per-
haps our country has ever known.

Money should be a tool of the Nation
to bring about the maximum production
and exchange of real wealth of which the
Nation is capable. It should not be a
commodity privately manufactured but a
function of the Government of the Nation
itself.

[Here the gavel fell.l

EXTENSION OF REMARKS

Mr. STEVENSON. Mr. Speaker, I ask
unanimous consent to extend my re-
marks and inciude therein certain reso-
Iutions adopted at the third annual con-
vention of the Wisconsin Dairy Industries
Association, pertaining to the butter
industry in Wisconsin,

The SPEAKER pro tempore, Without
objection, it is so ordered.

There was no objection,
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DAYLIGHT-SAVING TIME

Mr. DELANEY, from the Committee
on Rules, presented the following privi-
leged resolution (H. Res. 410, Rept. No.
1569) on the bill (H. R. 6314) to promote
the national security and defense by
establishing daylight-saving time, for
printing in the REcorDp:

Resolved, That upon the adoption of this
resolution it shall be in order to move that
the House resolve itself into the Committee
of the Whole House on the state of the Union
for the consideration of the bill (H. R. 6314)
to promote the national security and defense
by establishing daylight-saving time. That
after general debate, which shall be confined
to the bill and continue not to exceed 2
hours, to be equally divided and controlled
by the chairman and ranking minority mem-
ber of the Committee on Interstate and For-
eign Commerce, the bill shall be read for
amendment under the 5-minute rule. At the
conclusion of such consideration, the Com-
mittee shall rise and report the bill to the
House with such amendments as may have
been adopted, and the previous question shall
be considered as ordered on the bill and
amendments thereto to final passage without
intervening motion except one motion to
recommit,

SENATE BILLS REFERRED

Bills of the Senate of the following
titles were taken from the Speaker’s
table and, under the rule, referred as
follows:

8.2094 An act to provide for the rank and
title of the Commandant of the Marine
Corps; to the Committee on Naval Affairs.

S 1891 An act to amend an act to provide
allowances for uniforms and equipment for
certain officers of the Officers’ Reserve Corps
of the Army =0 as to provide allowances for
uniforms and equipment for certain officers
of the Army of the United States; to the
Committee on Military Affairs.

BILL PRESENTED TO THE PRESIDENT

Mr. KTRWAN, from the Committee on
Enrclled Bills, reported that that com-
mittee did vn Tuesday, January 6, 1942,
present to the President, for his approval,
8 bill of the House of the following title:

H R.4365. An act to give additional powers
to the Board of Public Welfare of the District
of Columbia, and for other purpnses.

ADJOURNMENT

Mr. DELANEY. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 2 o’clock and 32 minutes p. m.) the
House adjourned until tomorrow, Thurs-
day, January 8, 1942, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1240. A letter from the Acting Adminis-
trator, Federal Works Agency, transmitting
lists of employees of the Work Projects Ad-
ministration, Federal Works Agency, in the
central and field coffices, receiving a per an-
num salary of $1,200 or more on December

1, 1941; to the Committee on Expenditures

in the Executive Departments.

1241, A letter from the President, Board of
Commissioners of the District of Columbia,
transmitting a draft of a proposed bill to
amend an act to regulate the practice of the
healing art to protect the public health in
the Distriet of Columbia, approved February
27, 1929; to the Committee on the District of
Coiumbia,

1242, A letter from the Secretary of War,
transmitting a report of contracts awarded
under the act of March 5, 1940; to the Com-
mittee on Military Affairs.

1243. A letter from the Assistant Secretary
of Agriculture, transmitting a draft of a
proposed bill to amend the act known as the
Perishable Agricultural Commodities Act,
1930 (46 Stat. 531), approved June 10, 1930, as
amended; to the Committee on Agriculture.

1244, A letter from the Secretary of War,
transmitting a draft of a proposed bill to
provide for the continuation of Govern-
ment life insurance of aviation cadets sub-
sequent to their being commissioned and
for the continuation of such insurance of
enlisted pilots, and for other purposes; to
the Committee on Military Affairs.

1245. A letter from the president, Gorgas
Memorial Institute of Tropical and Pre-
ventive Medicine, Inc., transmitting the
fourteenth annual report of the Gorgas

Memorial Laboratory covering the fiscal.

year 1841 (H. Doc. No. 534); to the Com-
mittee on Foreign Affairs and ordered to be
printed.

1246 A letter from the Acting Chairman,
Interstate Commerce Commission, trans-
mitting the Pifty-fifth Annual Report of
the Interstate Commerce Commission; to
the Committee on Interstate and Foreign
Commerce.

1247. A letter from the Archivist of the
United States, transmitting a list of papers
for disposition by the United States mar-
shal for the middle district of Tennessee,
with the approval of the Department of
Justice; to the Commitiee on the Disposi-
tlon of Executive Papers.

1248. A leiter from the Archivist of the
United States, transmitting a list of papers
for his disposition by the United States Dis-
trict Court for the Western District of New
York, with the approval of the adminis-
trative office of the United States courts; to
the Committee on the Disposition of Exec-
utive Papers

1249 A letter from the Archivist of the
United States, transmitting a report on lists
of papers recommended for disposition by
the Public Roads Administration, Federal
Works Agency; to the Committee on the Dis-
position of Executive Papers.

1250 A letter from the Archivist of the
United States, transmitting a report on lists
of papers recommended for dispcsition by the
Socir' Security Board, Federal Security
Agency; to the Committee on the Disposition
of Executive Papers.

1251 A letter from the Archivist of the
United States, transmitting a report on lists
of papers recommended for disposition by the
War Department; to the Committee on the
Disposition of Executfive Papers.

1252. A letter from the Archivist of the
United States, transmitting a report on lists
of papers recommended to him for disposition
by the Department of the Treasury; to the
Committee on the Disposition of Executive
Papers,

1253. A letter from the Archivist of the
United States, transmitting a report on one
item, recomrmended for disposition November
3, 1941, by the Accounts Division, Government
Printing Office; to the Committee on the
Disposition of Executive Pe»ers.

1254. A letter from the Secretary of the
Treasury, transmitting the annual report of
the Secretary of the Treasury on the state of
the finances fur the fiscal year ended June 30,
1941 (H. Doe. No. 505); to the Committee on
Ways and Means and ordered to be printed.

1255. A letter from the Acting Chairman,
Interstate Commerce Commission, transmit-
ting, in compliance with the provisions of
section 19a of the Interstate Commerce Act,
copies of the final valuations of properties of
these carriers subject to the act; to the Com-
mittee on Interstate and Foreign Commerce,

1256. A letter from the Archivist of the
United States, transmitting a report on lists
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of papers recommended for disposition by the
Department of Commerce; to the Committee
on the Disposition of Executive Papers.

REPORTS OF COMMITTEES ON FUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. VINSON of Gecrgia: Committee on
Naval Affairs. H. R. 6303. A hill to create
the Limited Szrvice Marine Corps Rzserve,
and for other purposes; without amendment
(Rept. No. 1565). Referred to the Com-
mittee of the Whole House on the state of
the Union.

Mr. GATHINGS: Committee on Military
Affairs. H. R. 5480, A Dbill to provide pay
for officers in accordance with the rank and
grade in which they were inducted and served
in the land forces; with amendment (Rept.
No. 1566). Referred to the Commitiee of the
Whole House on the state of the Union,

Mr. VINSON of Georgia: Committee on
Naval Affairs. H. R. 6304 A bill autherizing
appropriations for the United States Navy,
additional shipbuilding and ship-repair
facilities, and for other purposes; without
amendment (Rept. No. 1567). Rzferted to
the Committee of the Whole Hcuse on the
state of the Unlon.

Mr. WEAVER: Committee on the Judiclary.
H. R. 5481. A bill to transfer Blair County,
Pa. from the western judicial district of
Pennsylvania to the middle judicial district
of Pennsylvania; with amendment (Rept, No.
1568). Referred to the House Calendar.

Mr., BLOOM: Committee on Foreign Afe
fairs. House Joint Resolution 264. Joint
resolution to maintain the secrecy of mili=
tary information; without amendment (Rept.
MNo. 1569) Referred to the Commitiee of
the Whole House on the state of the Union.

Mr. DELANEY: Committee on Rules.
House Resolution 410. Resolution for the
consideration of H. R. 6314, a bill to prcmote
the national security and defense by estab-
lishing daylight saving time; without amend-
ment (Rept. No. 1570) Keferred to the
House Calendar.

Mr. LEA:@ Committee on Interstate and
Forelign Commerce. H. R. 6314. A bill to
promote the national security and defense
by establishing daylight-saving time; without
amendment (Rept. No. 1571). Referred to
the Committee of the Whole House on the
state of the Union.

PUBLIC EILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. MARTIN J. EENNEDY:

H.R.6316. A bill to provide compensation
for injuries or death sustained by volunteer
civillan defense workers in the line of duty;
to the Committee on the Judiciary.

By Mr MAAS:

H.R.6317. A bill providing a franking
privilege to soldiers, sailors, and Marines dur- -
ing existence of the unlimited national emer-
gency; to the Committee on the Post Office
and Post Roads.

By Mr EEOGH:

H.R.6318. A bill to provide for reemploy-
ment of persons enlisting in the armed
forces; to the Committee on Military Affairs,

By Mr. DOWNS:

H.R.6319. A bill to provide for lump-sum
payments for accumulated or current ag-
crued annual leave, or both, due to Govern=-
ment employees at death; to the Committee
on the Civil Bervice.

By Mr. COFFEE of Washington:

H.R.6320. A bill to amend the National
Service Life Insurance Act of 1940 so as to
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grant Insurance benefits to dependents of
certain civilian employees at military, air,
and naval outposts; to the Committee on
Ways and Means.

By Mr. SUMNERS of Texas:

H.R.6321. A bill to provide for a general
term of the district court for the district of
Alaska at Anchorage, Alaska; to the Com-
mittee on the Judiciary.

By Mr. SWEENEY:

H.R. 6322. A bill to provide for the month-
ly distribution to warrant officers, noncom-
missioned officers, and enlisted men of the
Army, Navy, Marine Corps, and Coast Guard
of 15 penalty-type envelopes to be used for
the free transmission in the mail of their
personal correspondence during the dura-
tion of the war; to the Committee on the
Post Office and Post Roads.

By Mr. BLAND:

H.R.6323. A bill to amend the Merchant
Marine Act, 1986, with respect to contracts
with the United States Maritime Commlission,
and for other purposes; to the Committee on
the Merchant Marine and Flsheries.

By Mr. DITTER:

H.R.6324. A bill requiring that physical
examinations be given to all members of the
armed forces at the time of their discharge;
to the Committee on Military Affairs.

By Mr. GEARHART:

H.R.6325. A bill to amend certain provi-
sions of the Internal Revenue Code relating
to the production of alechol; to the Commit-
tee on Ways and Means.

By Mr. ROGERS of Oklahoma:

H.J. Res. 265. Joint resolution to provide
that the Office of Indian Affairs shall be
moved to the State of Oklahoma, in the event
it is moved from Washington; to the Com-
mittee on Indian Affairs.

By Mr. LELAND M. FORD:

H. Res. 401. Resolution providing for an in-
vestigation in connection with the proceed-
ings for the deportation of Harry Bridges;
to the Committee on Rules.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BLOOM:

H.R.6326. A bill for the relief of Merrill
M. Marks; to the Committee on Military
Affairs. .

By Mr. CULLEN:

H.R.6327. A bill to grant an honorable
discharge from the military service of the
United States to Willlam Rosenberg; to the
Committee on Military Affairs.

By Mr. McGEHEE:

H.R.6328 A bill for the relief of certain
disbursing officers of the Army of the United
Btates and for the settlement of individual
claims approved by the War Department; to
the Committee on Claims,

H.R.6329. A bill for the relief of Bibiano
L. Meer; to the Committee on Claims.

By Mr. PAGAN:

H. R. 6330, A bill for the relief of Luis Ortiz;
to the Committee on World War Veterans'
Legislation.

: By Mr. REECE of Tennessee:

H.R.6331. A bill for the relief of Theodore
A. Mooring; to the Committee on Military
Affairs,

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2249, By Mr. JARRETT: Petltion of sundry
citizens of Warren County, Pa., urging pas-
sage of House bill 4000; to the Committee on
Military Affairs.

2250. By Mr. KEOGH: Petition of the
Chamber of Commerce of the Borough of
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Queens, city of New York, concerning Semate
bill 2124, providing for a mandatory invest-
ment plan; to the Committee on Banking
and Currency.

2251, By Mr. ERAMER: Petition of the
California State Board of Agriculture, Sacra-
mento, Calif,, recommending passage by Con-
gress of Senate Joint Resolution 16 and
House Joint Resolution 76, introduced by
Benator WasNEer and Representative VoorHis,
to establish a Post-Emergency Economic Ad-
visory Commission; to the Committee on
Labor.

2252. By Miss RANKIN of Montana: Peti-
tion of the Fourth District of the Department
of Montana, Veterans of Forelgn Wars of the
United States, in convention assembled at
Bozeman, Mont., December 14 1941, eigned
by the resolutions committee, V. E. Nordberg,
chairman, Robert H. Montgomery, Charles E.
Jones, and Andrew Horvath, memorializing
the Congress of the United States of America
to enact legislation which will give our Na-
tion’s disabled and their dependents at least
an equal consideration with the Work Proj-
ects Administration employees in the matter
of adequate compensation in relation to the
present-day costs of living; to the Committea
on World War Veterans' Legislation.

2253. By Mr. ROLPH: Assembly Joint Reso-
lution No. 3 of the State of California, relative
to the full utilization of the Nation’s skills and
resources in the national-defense program
and the puilding of national unity, irrespec-
tive of race or color; to the Committee on
Military Affairs

2254. By Mr. SMITH of Wisconsin: Resolu-
tions of Wisconsin Swiss and Limburger
Cheese Producers’ Association, Inc., of Mon-
roe, Wis, endorsing the program of the
united dairy committee, and urging Congress
to pass legislation which prohibits the inter-
state shipment and sale of oleomargarine
which contains any dairy product, which is
yellow in color. taste, and appearance, and
urging the strengthening of the statutory
authority of the Federal Trade Commission
to proceed against the manufacturers of oleo-
margarine or their representatives in respect
to unfair and deceptive statements or plc-
tures in their advertising of these products,
with particular emphasis on the use of yellow
color in advertisements and use of descrip-
tive dairy terms; to the Committee on Agri-
culture.

2255. Also, resolutions of the Wisconsin
Swiss and Limburger Cheese Producers’ Asso-
ciation, Inc., of Monroe, Wis,, insisting that
no price ceilings be placed on agricultural
products unless comparable ceilings be placed
on the prices of materials and the wages of
labor involved in the production of equip-
ment used by farmers; to the Committee on
Agriculture.

2256. Also, resolutions of the Wisconsin
Swiss and Limburger Cheese Producers’ Asso-
ciation, Inec., of Monroe, Wis., asking that
every effort possible to get Swiss, limburger,
and brick cheeses included in the diet of
American soldiers; to the Committee on Agri-
culture.

2257. By Mr. STEARNS of New Hampshire:
Petition of certain residents of Swanszey,
N. H., requesting that the Government take
al possible steps to eliminate nondefense,
nonessential expenditures; to the Committee
on Military Affairs.

2258. By Mr. SUTPHIN: Petition of the
New Jersey Society, Sons of the American
Revolution, reafirming the loyalty of its
membership to the United States and re-
solving to render every possible service to
aid the prosecution of the present conflict;
to the Committee on Military Affairs.

2259. By the SPEAEER: Petition of the
United States Academy of Culture, Chi-
cago., Ill,, petitioning consideration of their
resolution with reference to the Constitution
of the United States; to the Committee on
the Judiclary.
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2260. Also, petition of the Pilipino Federa-
tion of America (sixteenth annual national
convention), Los Angeles, Calif., petitioning
consideration of their resolution with refer-
ence to the national-defense program; to the
Committee on Military Affairs.

2261, Also, petition of the Committee to
Eliminate Discriminations Against Women of
New Jersey, East Orange, N. J. petitioning
consideration of their resolution with refer-
ence to the drafting of the women of Amer-
ica for service, and further recommending
that the draft law be amended to include
:vati}f;en; to the Committee on Military Af-

SENATE

TrHURSDAY, JANUARY 8, 1942

(Legislative day of Tuesday, January 6,
1942)

The Senate met at 12 o'clock meridian,
on the expiration of the recess.

The Chaplain, the Very Reverend
Z€Barney T. Phillips, D. D., offered the
following prayer:

Almighty God, the Author and Giver of
all good, whose unseen power and pres-
ence encompass our path: Guide us, we
beseech Thee, out of the darkness of un-
certainty into the light of such mature
and careful thought as may be needful
for the deliberations of this day.

Enable us by Thy Spirit to rise and go
wherever our sense of right and duty
leads, no matter how hard the way, how-
ever difficult the undertaking. And, as
we are brought face to face with reality
all about us, make us so strong within
that we may rule right royally our own
spirits, acting bravely against whatever
temptation may beset us. We would be
meek, rather than cruel; forbearing
rather than exacting, and willing, if need
be, to sacrifice our all on the altar of
service to our country and our God.

Finally, we ask that Thou wilt give us
that gladness of heart which is created
and sustained by the clear shining with-
in of faith and love, that we may have
the spirit of the Blessed Master who, in
spite of His overburdened and troubled
life, was the happiest of men, and whose
joy o’erflowed upon all those with whom
He came into close and intimate touch
when He lived and walked among men
in the days of His flesh. In His own dear
name we ask it. Amen.

ATTENDANCE OF A SENATOR

Henry Capor Lobge, Jr., a Senator
from the State of Massachusetis, ap-
peared in his seat today.

THE JOURNAL

On request of Mr. BArkLEY, and by
unanimous consent, the reading of the
Journal of the proceedings of the calen-
dar day Wednesday, January 7, 1942,
was dispensed with, and the Journal was
approved. ]

CALL OF THE ROLL

Mr, HILL. I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk
will call the roll.

The Chief Clerk called the roll, and the
following Senators answered to their
names:
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